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The 
elephant 
that 


forgot! 


In Burma, an American construction 
company was building a bridge. And 
among the hired help was an ele- 
phant! 

His job was to haul mighty gir- 
ders to the river’s edge. 

But one day the absent-minded 
pachyderm forgot when to stop. 


He carried his burden onto the 
half-built bridge instead. And in one 
minute flat, 10,000 pounds of ele- 
phant sent the uncompleted bridge 
crashing into the water! 


This jumbo-sized catastrophe 
could have cost that American firm 
thousands of dollars. But every cent 
was recovered — through American 
insurance! 


This foreign risk was handled by 
a broker right here in the United 
States, working through the facil- 
ities of American International Un- 
derwriters. 





AIU is the reason why so many 
U.S. brokers and agents are handling 
foreign risks today. They’re adding 
new profits...making present ac- 
counts “competition proof”...and 
opening doors to new accounts in 
the booming foreign risk field. 


AIU is equipped to handle all kinds 
of insurance overseas. Complete 
American coverage, in any country 
where American people or enter- 
prises go, can be planned for your 
client. AIU writes policies in famil- 
iar American terms, taking into 
consideration the laws, customs, and 
insurance peculiarities of any na- 
tion on the map. 

Claims are paid on the spot, any- 
where in the world, in any currency 
premiums are paid in — including 
U.S. dollars. 


You don’t have to be an expert to 
handle foreign risks. Take it to AIU 
— and AIU is your expert! 

For full information and litera- 
ture, write AIU, Dept.N , 102 Maiden 
Lane, New York 5, N. Y. 
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INTEREST HIGH 


Details of Chief Multiple 
Peril Package Policies 


Below are presented in some detail 
the features of the chief multiple peril 
| policies with which some of the insurers 
now are experimenting. Interest in the 


| whole subject of multi-peril packaging— 


composition, underwriting, keeping of 
statistics, rating, state filing problems, 
etc—has grown steadily more intense 
over recent months. Rating bureaus, in- 
yrance departments, underwriters, ex- 
ecutives of the companies, and agents 
are watching developments attentively 
and analyzing available experience 
closely. 
Fireman’s Fund special homeowners 
comprehensive policy has _ attracted 
much attention. It is all risk, excluding 
earthquake, dampness, and flood. Earth- 
quake cover may be added by endorse- 





ment at an additional premium. It con- 
tans theft cover, but the policy is a 
dwelling only policy. It also contains 
glass and water damage cover. It ap- 
pears designed to accompany a personal 
property floater. 

An interesting feature is the fact 
that the policy is a continuous one, 
remaining in effect until cancelled. 


Written in California Only 


The annual rate is one-third of the 
three year rate for fire, E. C. and addi- 


| tional E. C. with the addition of 4c for 


the all risk feature and expense of an- 
nual collection. The company pays five 
points less in commission and under- 
writes the risks directly from the home 
office, at least at present. It is being 
written in California only. ; 

The policies offered by North America 
in Pennsylvania and California and by 
Founders in California are probably the 
most widely publicized examples of 
combinations of first and third party 
coverages. (Chubb & Son writes the 
homeowners’ policy also in Pennsyl- 
vania and California). 

North America’s houseowners” policy 
comes in three sizes—homeowners’ mul- 
tiple policy for dwellings of lower value 
which offers them minimum number of 
coverages; homeowners’ intermediate 
policy for about the same layer of 
dwellings but with more coverages, and 
homeowners’ comprehensive for dwell- 
ings that go as high as $50,000, contain- 
ing more coverages than either of the 
other two. 


Named Peril Basis 


The perils are named. The “multiple” 
offers $6,000 to $12,000 coverage, in 
levels of $2,000; and coverage on house- 
hold and personal property in the 
amount of 30% of the dwelling insur- 
ance. Coverages are fire and E. C. resi- 
dence boiler, $1,000 theft from within the 
dwelling and vandalism and malicious 
mischief on property; and premises lia- 
bility for $10,000 including $250 medical 
payment. The contract must be written 
for five years. é 

As in the case of the other two vari- 
ations, the coverages are non-optional. 
In case insured wants more insurance, 
he may purchase it in a separate policy. 
The contracts do provide for automatic 
Pickup of existing insurance with pro 
rata credit for unearned premium. 

The overall discount is about 20% 
of the aggregate of the premiums for 
individual coverages. 

The intermediate policy is available 
also in amount of $6,000 to $12,000, in 
tises of $1,000, again with a fixed 
amount of coverage on personal and 
household property of 30% of the dwell- 
ing insurance. Coverages are fire and 








E. C., explosion of steam boilers and 
steam pipes, $1,000 premises theft and 
interior vandalism and malicious mis- 
chief and comprehensive personal lia- 
bilty for $10,000 and $250 medical pay- 
ments. This one may be written for 
three or five years. 

The comprehensive, sold in amounts 
of $10,000 to $50,000 in increases of 
$2,500 calls for 40% of dwelling cover 
on personal and household property. 
Coverages are fire and E. C., vandal- 
ism and malicious mischief, explosion of 
steam boilers and pipes, theft for the 


amount of the fire and E. C. and 
V. & M. M., with 10% applicable 
world-wide; C. P. L. for $10,000 and 


$250 medical payments. C. P. L. limits 
may be increased by paying an addi- 
tional premium. When insured occupies 
additional dwellings or rents dwellings to 
others, the C. P. L. can be extended 
for an additional premium. The policy 
may be written for three or five years. 

In California it is selling only the 
intermediate and comprehensive and it 
is the comprehensive that is doing well 
in that state. 





FOUNDERS FORMS 





Founders issues its mutiple peril pack- 
age in two variations. The first is the 
home owners’ package and the home 
owners’ package intermediate. 

The first is an all risk cover written 
on owner occupied dwellings. It con- 
tains the personal property floater cov- 
erages and the comprehensive personal 
liability plus full cover automobile. Only 
the auto coverages are optional. The 
insuring clause of C. P. L. is the 
same as automobile liability. It is a 
continuous policy paid annually or semi- 
annually. Insured need not report any- 
thing to the company except new dwell- 
ings and scheduled jewelry, silver and 
furs. Other additions or return pre- 
miums are settled at the next payment 
date. Insured makes up his own audit. 
The rate is the three year fire and E. C. 
rate plus a loading for all the risk of 
25c per $100 for the first $10,000 and 10c 
per $100 for any excess. 


10% Over-all Discount 


There is an over-all 10% discount on 
this portion of the coverage and also 
on the P. P. F. and C. P. L. The auto- 
mobile coverages are written at manual. 
The exclusions are those customarily 
found in an all risk policy and there 
is a $50 deductible on everything but 
fire and E. C. and the theft peril. There 
is also a $50 deductible on motor ve- 
hicle damage caused by insured or 
tenant. There is a five day automatic 
pickup for a new dwelling. The com- 
pany calls for 80% insurance to value, 
but the policy does not contain a coin- 
surance clause. 

In the automobile cover, the auto- 
mobile is not described in either the 
liability or physical damage portions. 
The coverage applies not only to any 
private passenger automobile and trailer 
owned by insured but also any such 
automobile in his custody. Complete in- 
formation is required on the applica- 
tion about automobiles owned at the 
inception of the coverage. There is an 
annual audit. Where the mortgagee in- 
sists upon a standard fire policy word- 
ing, or if insured prefers to retain the 
home owners’ policy because it covers 
more property than is mortaged, the 

(CONTINUED ON PAGE 8) 


Insured Loss in 
Cal. Quake May 
Run $2 Million 


The insurance loss as a result of the 
earthquake originating at Tehachapi, 
Cal., is expected to run in the vicinity 
of $2 million. Insurers anticipate a 
number of plate glass losses along the 
coast from Bakersfield to Los Angeles, 
since the glass policy does not exclude 
earthquake. The May Co. department 
store in downtown Los Angeles re- 
ported 27 large show windows, each 
valued at $500, broken. Prudential’s new 
headquarters building at Los Angeles 
suffered slight damage, including fallen 
plaster and damaged elevator guy wires, 
but this was not expected to be an 
insurance loss. 

The big insurance loss may be Gulf 
Oil Co.’s large refinery eight miles south 
of Bakersfield, which caught fire as a 
result of the quake. The loss is reported 
total. 

Earthquake coverage in this area is 
extremely expensive and carries a 5% 
deductible. No payment is made by in- 
surer until the loss exceeds 5% of the 
value of the property. 

The earthquake damage is mostly 
confined to plate glass, personal proper- 
ty floater and oil company losses, with 
most of the coverage in the American 
market. The losses at Tehachapi are 
not covered to any extent. 

General Adjustment Bureau has men 
on the job from Spokane, San Fran- 
cisco, and Fresno and have recalled 
those in Los Angeles who are on va- 
cation. 

In 1951, the earthquake premiums in 
California were $3,300,000 with losses 
of $13,000. Plate glass premiums were 
$2,600,000 and losses $1,200,000. 


Insurance Day at Pueblo, 
Col., Is Marked Success 


Pueblo (Col.) Insurance Day was 
a marked success, with 64 agents and 
31 company men present. Robert S. 
Harmon of Mountain States Inspection 
Bureau spoke on recent changes in rules 
and forms and W. E. Minner, Jr., state 
agent of Aetna Fire, on business in- 
terruption. John C. Cline’s handling of 
steam boiler and machinery insurance 
brought many compliments from the 
audience. He is manager of Hartford 
Steam Boiler for the mountain area. 
Ralph Timmerman of the Wilcox gen- 
eral agency spoke on fire reporting 
forms. G. R. Tebockhorst, New Hamp- 
shire Fire special agent, talked on edu- 
cational programs and H. Paul Gotsch, 
executive secretary of Colorado Assn. 
of Insurance Agents, and C. R. Buech- 
ner, special agent of Springfield F. &. M., 
on local agents’ use of fire preven- 
tion material. The meeting was in 
charge of Fred W. Noe of Greeley, 
president ‘Colorado association, and 
Charles Fletcher acted as chairman. 

At the luncheon Charles Bosworth, 
Jr., of the J. H. Silversmith general 
agency of Denver gave an outstanding 
address on “Automobile Insurance— 
What’s Happening—Where Are We 
Going?” Two films were shown during 
the afternoon meeting, followed by a 
question and answer period. 

A meeting of the executive commit- 
tee of the Colorado association was 
held in connection with the observance. 


Schmadeke Buys Agency 


The Gladden agency at 309 Kenmore 
Road, Indianapolis, has been purchased 
by A. W. Schmadeke, former associate 
state agent of Home, who has left the 
field to enter the local agency business. 


Eye Decline in 
Fire Premiums 
and Assess Causes 


Part of Reason 
Said to Be Spread of 
Installment Plans 


Mid-year statements of some fire 
companies show lower net premiums. 
This is not a substantial decline, but 


has led to discussion of what is causing 
it. There has been some appreiension 
that the lower might be ac- 
counted a shifting of 
business from those companies that are 
paying the old scale of commissions in 


volume 


for in part by 


the east, to insurers there that have 
gone to a higher schedule. 
However, it is very probable that 


some of the effect is due to the spread 
of installment payment of term pre- 
miums and the annual renewal plan. 
the inflationary spiral has not stopped, 
though it has slowed down. Actually 
inflation has added some to dollar values 
since a year ago. 

it is pointed out that the installment 
and annual renewal plans are now un- 
der way in the east and on the west 
coast having been introduced in those 
regions in 1951, and by annual state- 
ment time this year the decline in net 
premiums will be even greater than at 
the half-way mark. 


Takes Five Years 


his process takes about five years, 
although perhaps the bulk ot the trans- 
fer occurs in the first 24% years and the 
heaviest efiect 1s in the trst year. The 
business will stabilize again in 1955, At 
the outset, southern states only were al- 
tected; later the plans were intreduced 
in the midwest, and now they are mak- 
ing themselves felt in the west and east. 
Unearned premiums will gradually come 
down. 

The pattern has been much the same 
in the regions where the plans have 
been introduced. At least in the mid- 
west and east, agents have opposed the 
use of plans, but have had to meet com- 
petition. The plans gradually begin to 
spread more rapidly and eventually 
much of the business is transferred to 
the new base. 

The financing of large expenditures 
is based on borrowing and then the 
requirement of repayment by install- 
ments. In these insurance plans there 
is no borrowing of money to pay the 
advance premium. The plans simply con- 
vert five year and three year business 
to one year business, and the eventual, 
over-all result is to reduce the rate level, 
after the first year, by 22%, compared 
with the annual rate. Critics toresee 
that the public will resist payment of 
100% again in the sixth year and predict 
there will be automatic renewal of the 
policy continuously at a 78% of annual 
rate. Both annual and term will dis- 
appear, as they are known today. In the 
process, some statements are going to 
look pretty sad, critics predict. 

The discussion of a possible decline 
in premiums on fire and allied lines in 
the New England states aroused un- 
usual interest both because of the spread 
of installment and annual renewal plans 
and the gradual adoption by many 
companies of a higher commission scale 

(CONTINUED ON PAGE 15) 
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Equity Mutual weeiiens for 
Fire Underwriting 


Equity Mutual of Kansas City is 
taking steps to enter the fire insurance 
field. The management intends to com- 
mence writing just as soon as approval 
is received from the states in which 
Equity Mutual is presently operating. 
Authority to add fire insurance has been 


requested in Indiana, Kansas, Kentucky, 


Missouri, Nebraska, Oklahoma and 
Tennessee. Equity Mutual intends to 
be interested mainly in dwelling and 


mercantile types of risks on a _ basis 
similar to that of most of the mutual 
fire companies in the field today. 
Several of the members of the Equity 
Mutual staff have had previous experi- 
ence with fire insurance underwriting. 
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THE HIGH ’1.Q.”’ 


He had the highest 1.Q. (Insurance Questions) rating of them all. He 
wanted service. More than that he wanted answers. He could fire ques- 


tions sfaccafo—and he was rarely pianissimo—” . .. prepare recommen- 
dations? ... eliminate hazards? ... suggest... reduce... review?...” 


But this agent was a pretty smart fellow himself. He knew that for many 


of the answers his own knowledge 


arid experience would have to be 


supplemented by the specialized cooperation offered by Pearl American. 


Agents and brokers throughout the country are calling on Pearl Ameri- 


can for the answers that can’t be furnished without a lot of “digging”. 


They depend on Pearl American’s fast, accurate replies. Join the other 
brainy agents who have discovered that Pearl American’s highly trained 
underwriters and fieldmen know the answers. Profit by servicing your 


clients through Pearl American. 


aa j ERICAN 


PEARL ASSURANCE COMPANY, LTD. 
EUREKA SECURITY PIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR 
CLEVELAND, 320 Bulkley Bldg. 
PHILADELPHIA, 436 Walnut Street 
SAN FRANCISCO, 369 Pine Street 


ST., NEW YORK 6, N.Y. 
NEW YORK, 26 Cliff Street 
CINCINNATI, 1423-24 Carew Tower 
CHICAGO, 175 W. Jackson Blvd. 
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Cincinnati Sebvane 
Corps Friends 


Resist Liquidation 
CINCINNATI—Recommendation by 


the executive committee of National 
Board that remaining fire patrols and 
salvage corps be disbanded, reported in 
the June 26 NATIONAL UNDERWRITER, has 
engendered small enthusiasm among of- 
ficials of the Cincinnati corps. Following 


the lead of Chicago, which last week 
issued statements in favor of con- 
tinuing the patrol there, prominent Cin- 
cinnatians have voiced disapproval of 
any move in this direction. 

B. J. Houston, chief of the Cin- 


cinnati fire department, says his depart- 





B. J. HOUSTON 


ment could not maintain its present high 
level of efficiency if charged with duties 
now handled by Underwriters’ Salvage 
Corps. “The Cincinnati salvage corps 
has been a tremendous asset to the 
citizens of this community,” Chief 
Houston said, “And for my intimate 
knowledge of its operations during the 
entire period of its existence, I would 
say that there has not been a year 
wherein it has not saved its cost at 
least a dozen times. It is the function 
of my department to fight fires and to 
prevent their occurrence. The salvage 
corps has augmented our efforts to a 
remarkable degree, relieving us of sal- 
vage problems, permitting us to attend 
more effectively to the business at hand. 

“T do not see how our department 
could ever take over the duties of the 
corps, considering present economic 
conditions, and at the same time main- 
tain a record for efficiency which has 
kept our loss ‘ty among the lowest 
in the entire U. 

Dismissal of < corps was character- 





WILLIAMSON BUILDING 
CLEVELAND 14, OHIO 
PHONE: CHERRY 1-1231 


A. M. O’Connell, president 4 
Fire Underwriters Assn. x 
inconceivable from the standpoint 4 
fire safety, fire prevention and plajy 
dollars and cents value. “Agents of Cip. 
cinnati and surrounding communiti« 
would be dismayed at the discontiny. 
ance or lessening of the services 3. 
forded by the salvage corps,” he said. 

Now in its sixty-sixth year, Under 
writers’ Salvage Corps of Cincinngsj 
is under the direction of H. Chris Wj. 


——= 


ized by 
Cincinnati 





liams. Mr. Williams, a veteran of th 
Cincinnati Fire Department with 4 
years of service, was assistant chief ¢ 


the department from 1937 until he took 
over the salvage corps in 1950. He 
has been a leading figure in fire pre 
vention, lecturing before civic and fra. 
ternal organizations and participating 
in educational programs at several lea¢. 
ing universities. He is a member of th 
fire prevention committee of the Cin. 
cinnati Chamber of Commerce. 

John Frank is superintendent of the 
corps and officers are Eugene Buss, Jr 
president, J. H. Tuke, vice-president 
W. H. Alexander, treasurer, and Elmer 
Kinker, secretary. C. W. Clemons, W 
A. Earls and Theodore Safford ar 
trustees. 


Half-Year Fire Losses 
Exceed $400 Million 


Fire losses in the first six months of 
1952 totaled $404,653,000, or $17,212,001 
above those in the same period of 1951 
according to the National Board. The 
June losses of $58,585,000 represent an 
increase of 3.9% over the losses of June 












of the preceding year and were the 
greatest for that month in more than 
20 years. 

Losses for the first six months 0 | 
1952 and the. two preceding years are: | 1 

52 95 1950 
Jan. ) 100 68,686,000 58,823,000 
Feb. 5,000 69,136,000 E 40,000 
March 54,000 71,507,000 2 "468, 006 
April 380,000 62,965,000 61,605,00 
May 62, 354,000 58,744,000 58,765,000 
June 58,585,000 56,403,000 57,116,000 
404,653,000 387,441,000 367,117,00 j 


J. J. Astor Named Chairman 


of Phoenix of London 


At the meeting of the directors whic! 
followed the annual meeting of Phoenix 
of London, Colonel the Hon. J. J. Astor 
was appointed chairman of the board 
and G. Tyser was reelected deputy 
chairman. Colonel Astor succeeds Wil: 
liam Shearer, who, on medical advice 
had asked to be relieved of the chait- 
manship, but will remain a director. 


Defer Single Interest Hearing 


RALEIGH, N. C.— Commissionet 
Cheek has postponed a conference on 
single interest fire, theft and collision 
auto policies until Oct. 2. The cot 
ference had been set for Sept. 16 Dut 
a conflict made delay necessary. 

The commissioner has asked com: 
panies writing such policies to develop 
a method whereby the car owner: 
equitv also will be protected. 
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Tex. Ratios Up But 
Only 2% for E. C. 
and Wind on Coast 


DALLAS — The paid loss ratio to 


earned premiu ms on fire business 
amped 9 points to 50% in Texas in 
1951, according to figures released by 

Texas department on the basis of 
valculations made by Texas Insurance 
Checking Office. The extended cover- 
ge and windstorm ratio was up 11 
points to 31%. The increases had been 
expected, as the 1950 ratios have gen- 
erally been referred to as “the best 
ever.’ 


Earned premiut ns continued their up- 


ward climb. For fire lines they amount- 
ed to $59,562,109, as compared with 
356,400,939 in 1950 and $53,391,197 in 
1949. E.C. premiums showed an even 


arger percentage increase, totaling $37,- 
330 in 1951 as compared with 
$33,127,690 in 1950 and $29,287,824 in 
1949. 

Release Five-Year Data 





Tables also were released for the 
five-year period, 1947-51. For fire busi- 
iess they showed total earned premiums 
f $258,957,051 and paid losses of $121,- 
515,722, or a ratio of 47%. In the 1946- 
50 period the paid loss ratio was 46% 
on total e: — premiums of $233,877, 

190, On E.C. business earned premiums 
for the oee ks period jumped sensa- 
tionally to $191,879,487 from $121,771,- 
670 for 1946-50 and the paid loss ratio 
compared with 54% in 





59% as 
1946-50. 

Students of the tables were of one 
out the most sensation- 
“fantastic,” item in any 
§ the tables, and that was the 2% loss 
ratio on E.C. and windstorm business 
in the seacoast territory in 1951. The 
figures are: Earned premiums of $14,- 


al, some said 





FIRE 
ADJUSTER 


With a well known 
Independent adjust- 
ment firm. Salary 
open. 


FERGASON PERSONNEL 


330 S. Wells St., Chicago 6, Illinois 
HArrison 7-9040 




















SINCE 1797 


983,612, and paid losses of only $360,- 
893. The five- year table takes away 
some of last year’s glamor as it shows 
a loss ratio of 63%. Generally the E.C. 
picture was favorable, with the inland 
territory showing a 50% loss ratio on 
earned premiums of $22,573,718, the 
statewide loss ratio being 31% 








How Miami Beach 
Taxes Were Gotten 


MIAMI — After being propositioned 
by A. G. Wright, a collector who claims 
to have earned $1 million during the 
last 16 years by following up on com- 
panies that haven't paid municipal oc- 
cupational taxes, the city council of 
Miami Beach decided to follow up on | 
delinquencies itself. 

The result, according to C. W. Tom- | 
linson, city clerk and tax collector, has | 
been the collection of almost $5,000 in | 





the last couple of months, with more 
to come. 

Wright, who has been operating in 
Alabama and Georgia, gains semi- | 
official status by association with a | 
league, in this case Florida League of | 


Municipalities. He offers to collect on | 
the basis of giving the city 50% of col- 
lections, the balance to be divided be- 
tween him and the league. 

The statutes permit the collection of 
back taxes for a period of six years. Oc- 
cupational tax on fire and casualty com- 
panies operating in Miami Beach is $115 
for each class of insurance written. 
There is also a $220 tax in Miami and a | 
$50 tax in Coral Gables. It is believed 
that some companies are under the im- | 


pression that the Miami fee covers 
these adjacent communities. 
In past years the Miami Beach tax 


collector used the state of Florida list 
of agents, solicitors, and adjusters to | 
check on companies licensed to do busi- | 
ness. Recently the collector has de- | 
pended on local agents to state what | 
companies they represent, and there | 
were apparently some omissions. 

After Wright made his proposition, | 
Councilman Melvin J. Richard secured | 
the current list from the insurance de- | 
partment, and Tomlinson says he has | 
had no difficulty in im collecting. 


Leonard H. Collier Named | 
Vice-president of A.LU. 


Leonard H. Collier has been elected | 
vice - president of American Interna- 
tional Underwriters Corp. and American | 
International Underwriters Ma- 
rine Agency of New York. 

In his new posts, Mr. Collier is in | 
charge of sales promotion, advertising 


and “publicity for A.I.U. and A.I.M.A. 
and affiliates throughout the United 
States. 


He started in insurance in 1936 in a 
special A. & H. division of Commercial 
Casualty, traveling the southeastern 
states. In 1939 he joined A.I.U. in New 
York and a year later went to the | 
Philippines to organize the casualty de- 
partment of A.I.U. there. During the 
war he was interned by the Japanese. 
After repatriation he was elected secre- 
tary and director of A.I.U. at San Fran- 
cisco in 1947, then vice-president and 
treasurer of its west coast affiliate. 





Palmer Joins Crump Agency 


Dan Palmer, special agent for the 
E. A. Parsons general agency, Louis- 
ville, has gone with the E. H. Crump 
agency at Memphis. 

Before going with the Parsons gen- 
eral agency, Mr. Palmer was with 
Clyde Lawton agency at Louisville. 


Johnson Columbus President 


Fred H. Johnson of Rankin, Johnson 
& Co. has been elcted president of 
Insurance Board of Columbus. He suc- 
ceeds Robert W. McClure. Fred L. 
Hirsch of Hirsch & Hirsch is vice-presi- 
dent and John H. Gardiner of Gardiner 
Insurance, Inc., treasurer. 








And why not! In 17 years more than 6,500 pro- 
ducers have been shown how they can produce 
more business with less detail (and less expense) 
for their offices. 


Have you benefited by the experience of the old- 
est Agency Systems Department in the country 
and the first insurance company to offer personal 


contact advisory service? 


a i——<_  .... f 


Agency Systems Departmen 


Royal-Liverpool Insurance , oR 150 William St., N.Y. 38, N.Y. 


Please send me further particulars regarding 
Agency Systems service. 
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St. Paul Tells 
6-Month Story 


St. Paul Fire & Marine 
to record an increase in 
$1,181,943 during the first six 
of this year despite the fact that St. 
Paul-Mercury Indemnity had an_ un- 
derwriting loss of $1,801,831. Capital 
and surplus of St. Paul F. & M. is now 
$61,899,665. Assets are $121,043,677, an 
increase of $3,551,752, net premiums for 
the first six months were $25,752,883 
which was an increase of $1,081,945. The 
underwriting profit was $1,737,034. 

St. Paul-Mercury Indemnity had sur- 
plus to policyholders of $9,929,784 which 


was able 
surplus of 
months 


Am. Fore Reports 
on Half Year 


Continental and Fidelity-Phenix of 
America Fore group had a decrease in 
premiums of $1,762,084 in the first half 
of 1952, according to the midyear re- 


port to stockholders. The total for 
the first six months was $60,768,682. 
Continental’s premiums were $33,- 
494,256, a decrease of $919,187 for the 
corresponding period of 1951. Unearned 
premium reserve in the half year in- 
creased from $60,940,613 at Dec. 31, 
1951 to $60,497,895 at June 30. This 
compares with an increase of $2,791,- 


213 in the first six months of 1951. 





was a decrease of $1,126,928. Assets Losses of Continental showed a de- 
were $59,278,845, increase $3,244,493, net cline from $17,440,845 to $16,011,412, 
premiums were $20,128,862, an increase or $1,429,433. Expenses __ increased 
of $4,124,192. for the first six months from $13,872,368 
\ _____—_ 
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to $14,237,885. 

Continental had an underwriting 
profit of $1,687,676 during the six 
months, an increase of $1,378.659. Net 
investment income as of June 30 


amounted to $4,110,451, a gain of about 
$200,000. The company has net. sur- 
plus at June 30 of $168,862,723 as com- 
pared to $158,345,752 at the same time 
last year. 

Fidelity-Phenix reported premiums of 


$27,274,426 for the six months, down 
$842,897. Unearned premium reserve 
was $48,632,675, a gain of $970,380 as 


compared with Dec. 31, 1951. 

Losses of Fidelity-Phenix were 
330,961, a decline of $1,696,218. 
penses decreased from $11,235,051 for 
the first six months of 1951 to $11,- 
169,001. The company had an _ under- 
writing profit of $1,804,117 as compared 
with an underwriting loss for the same 
period last year of $150,749. Investment 
income was $3,296,935, a gain of $188,615 
over the first half of 1951. Net surplus 
as of June 30 was $155,182,420 as com- 
pared with $145,109,631 in 1951. 


I. M. Claims Group N. Y., Now 
Prepared to Go National 


Inland Marine Claims Assn. has be- 
come incorporated in New York and is 
authorized to set up branch organiza- 
tions nationwide, according to its presi- 
dent, James M. Coppins of the Glens 
Falls, New York City. 

Organized seven years ago in New 
York City, the association is a nationally 


$13,- 
Ex- 


known organization of inland marine 
claims men representing companies 
only. According to its charter, the pri- 


mary purposes are fraternal and educa- 
tional. Monthly forums and written bul- 
letins on timely inland marine sub- 
jects are among its main features. ; 

In conformance with the desire of 
numerous members in other parts of the 
country, plans have been formulated to 
charter groups to be similarly organized 
in other cities, supplemented by a pro- 
gram for the interchange of ideas and 
educational material among the groups. 

In the preparation and submission of 
the plan of incorporation to the New 
York secretary of state, the association 
was represented by Harold S. Daynard, 
independent adjuster and chairman of its 
law committee. 

Membership applications are available 
to inland marine claim supervisors or 
representatives, subject to charter re- 
quirements, and may be obtained from 
Secretary Charles P. Russ, Jr., U.S. 1 
& G., 102 Maiden Lane, New York City. 


Worth Joins Beaumont Agency 


Robert W. Worth has resigned as 
secretary-treasurer of Texas Mutual ot 


Beaumont to become office manager of 
the U. S. Trust & Guaranty Co. of that 
city. 


The annual basket picnic of St. Louis 
Blue Goose will be held Aug. 2 at 
Locust Hills Country Club, Lebabon, 


Shepard New V-P, -P, 
of St. Paul F. & M., 
Others Advanced 


The St. Paul companies have made 
four promotions in the executive staf 
R. B. Shepard, Jr., becomes vice. 
president of St. Paul F. & M. an} 
Mercury. Palmer Benson has _ beep 
named secretary of those companies and 


also St. Paul-Mercury Indemnity. Els. 
worth E. Simpson and Glenn W. Potts 
have been appointed resident assistant 


secretaries for all three companies jp 
the Pacific department. 

Mr. Shepard joined St. Paul at the 
home office in 1939. On release from 
naval service in 1949 he was transferred 
to the marine department at New York, 
In 1948 he returned to the home office 


as assistant secretary and in 1951 be 
came secretary in charge of the fire 
department operations. He will con 


tinue in that capacity. 
Benson’s Career 


Mr. Benson went with the company 
as claims attorney in 1935, was elected 
assistant secretary of St. Paul-Mercury 
Indemnity in 1943, and secretary of that 
company in 1945. In addition to his 
present duties, he will now supervise 
automobile claims on business written 
by the fire companies. 

A coast guard veteran, Mr. Simpson 
started with St. Paul in 1946 as a field 
man at Seattle. He was appointed fire 
manager for the Pacific department in 
1948 and will continue in that capacity. 

Mr. Potts joined the company in 193 
as special agent for the northwest terri- 
tory. Following army service he was 
advanced to assistant manager of St. 
Paul-Mercury Indemnity in 1948. In 
1950 his duties were extended to include 
responsibility of fire and marine pro- 
duction operations. 





Ky. Multiple Location Parley 


A number of company officials and 
local agents gathered at Louisville 
Monday to discuss the multiple loca- 
tion situation, which has been sched- 
uled for hearing before the Kentucky 
department at Frankfort July 29. 

Company men who were in attend- 
ance included George R. Carey, chief 
counsel of America Fore; Harry Perlet, 
National Insurance Service & Advisory 
Organization, and Henry Barkstead, 
secretary of America Fore. 


Jackson, Mich., Agents Elect 


Jackson (Mich.) Assn. of Insurance 
Agents has elected Gorham C. Mannin 
president to succeed Fred Nesbitt. Vice- 
president is Charles Chapman, Jr.; sec- 
retary, Theodore Wood, and treasurer, 
Robert Fisher. 





Ward A. Lawrence has become a part- 
ner in the Berle J. Shamower agency at 
Burton, O. 





Chicago Branch 
ARTHUR W. PETERSON, Branch Manager 
VICTOR A. HANSON, Special Agent 
ROBERT W. ZOBAC, Special Agent 


Suite 801-302 
6349 N. Clark St. 
Phone: BR 4-9500-1 

Chicago, Ill. 





AN AGENCY COMPANY 


WEST BEND MUTUAL FIRE INSURANCE COMPANY 


(SINCE 1894) 


WEST BEND, WISCONSIN 300 S. Sixth Ave. 
UNEXCELLED sittin ate sili NON-ASSESSABLE iid ties 
"A" + EXCELLENT 
SERVICE “ POLICIES 


PAUL G. KASHEFSKA 
Special Agent 

3621 E. Williams St. 
Decatur, Ill. 


Rd. 


(Home Office) 


PREFERRED RISKS 





SAMUEL T. TAYLOR 
State Agent 
483 W. Lynhurst Ave. 
St. Paul 4, Minn. 


We invite Agency inquiries in Illinois—Indiana—lowa—Minnesota— Wisconsin. Certain territories available for Agency representation. 


STANDARD — UNIFORM 


GENE ZAREK, Special Agent 


JOHN RYERSON 
Special Agent 
2511 E. Belleview Pi. 
Milwaukee, Wisc. 











Walter 
Phillips, 
National 
Underwr 
exhibit \ 
cago gat! 
in the 1 
make its 
at the |] 
will be 
times. 
by “pull 
causes € 
the pan 





| Auto-( 


Name 


Appoi 
Co. of | 
in Flori 
is anno 
bonds, 
written. 
mitted t 


Insur: 
the ann 
reelectec 
Eastern 
dent, F 
recordin 
van, Nz 
Brenner 

New 
retary, . 
historiat 
gan M1 
McLaug 
and Ru 
Indemn 
committ 


Bookle 


A boc 
and ope 
dustry 1 
Municip 

Intenc 
benefit « 
describe 
ance col 
inter-co: 
ulatory 
tail on 
the gra 

The | 
be obta 
Chicago 

Fire 

writir 


Colc 








XUM 


july 24, 1952 HtieNATIONAL UNDERWRITER 5 


ily 24, 1959 — 
wae “1 = . . : jusiness to mutual companies. ead- 
y..p. | New W.U.A. Exhibit Is Unveiled Public Adjusters nod intolly ‘ante tee ee 


mium for steam-boiler coverage at the 
M.,, 


Reelect Goodman power plant on the old three-year cost 
WESTERN of $24,481 to $15,642, This is accom- 

UNDERWRITERS National Assn. of Public Adjusters at P@tied by reduction in the coverage. 

7 d i the annual convention at Atlantic City jw : . 

~ L_3 : } ew Fa 

© ASSOCIATION last week reelected William Goodman C —_ ~~ om at Raleigh 
m 1 ; ITERS ASSOCIATION of Baltimore as president. The two vice- onstruction has been started in 
bon —- WESTERN UNDERWE presidents, George E. Gordon, Boston, Raleigh, N. C., of a building to house 
von pine and Jack Marshall, New York, were also the fifth regional office of the Ohio 
. i Vice. | reelected. Harry Herbst, Chicago, is the Farm Bureau insurance companies. The 
9 Fe ed new secretary, and Simon Clarke, Phila- Companies already have regional units 
Bors. een delphia, was named treasurer, in operation in New Haven, Conn., An- 
_ nies a The 1953 meeting will be at Chicago, mapolis, Md. and Columbus and will 
: Ww p S- and Thomas H. Blondell of that city was Open a fourth in Lynchburg, Va., in 
- Potts named chairman of the convention October. The Raleigh building is to 








=—3 














nt assistant Sepa be completed in November 
mpanial committee. P enrber. 

Royal Anderson, local agent at Kan- 
aul at the Ky. Meet Is Nov. 9-11 sas City, Kans., is on an extended trip 
elease from a meres = Kentucky Assn. of Insurance Agents broad. He expects to visit Paris and 
transferred Jour cotton nde has scheduled its annual meeting for S¢vetal European capitals and took in 
New York, Nov. 9-11 at the Kentucky hotel, Louis- the Olympic games at Helsinki. 
home office ville. 
in 1951 bp sitet we Rng ag « wy Jr., associated with 
of the fire is father in his agency at Wichita, has 

will eal Revamp Tallahassee Cover been elected president of the Sedgwick 
City Auditor George White of Talla- County Heart Assn, Wayne Stearns of 
hassee, Fla., has been directed by the the Stearns agency, Haysville, was 
city commission to put into effect all named 2nd vice-president. 
fe company Walter Dithmer, left, and Andrew creased insurance to value. In the upper the recommendations on insurance pur- aaa s - 
was elected Phillips, Minnesota state agent of left panel is a model fire engine, the chasing that have been made by Ebasco we , 24 rears qusoctates 


jul-Mercury | National Union, scan the new Western bell on which sounds during the period Services, Inc. One of the Ebasco recom- wichita has established an ageney thers 
tary of that | Underwriters Assn. paneled plexiglass the panels are lit up. mendations is to give a share of the under his own name. 
tion to his | exhibit which was unveiled at the Chi- 

















































































































vy supervise | cago gathering of public relations leaders ; 
ess writtel | in the middlewest. This display will 
? make its first appearance “on the road” 
Rs Simpson at the Minnesota state fair and there ¥ \\ 
5 as a field | will be two field men on hand at all -‘\ 
pointed fire } times. Visitors activate the display 
artment i | by “pulling” the fire alarm box. This 
at capacity. | causes electric messages to appear in 
any in 1937 | the panels promoting the sale of in- y) 
west terri- nom oid for if- ff 
ice he was 5 | 
ze f S ; e 
ero48. 1, | Auto-Owners Enters Fla., Fire | 
| to include | Names E. Dana Johnson Theft P I! 
larine pre : Comprehensive |! 
Appointment of the E. Dana Johnsion Cc li * | / 
Co. of Jacksonville to develop business and Collision 1 ly 
1 Parley in Florida for Auto-Owners of Lansing Insurance I, will 
: ' | is announced. Auto, general casualty, ° — | } 
fficials and | bonds, fire and allied lines will be on financed automobiles I Yi) 
Louisville | written. Auto-Owners was recently ad- | Vi | 
tiple loca- | mitted to Florida. Ij! / 
een sched- | A 
Kentucky : 7 I" ly 
, 29, New Officers Elected by ! Ty 
in attend’ | New York Insurance Women Wl 
arey, chie! fe ge # 
ae Perlet, Insurance Women of New York at i! 
- Advisory | the annual meeting in New York City V 7] 
Barkstead, | ‘elected as president, Mary R. Regan, < Il), 
Eastern Underwriters Assn., vice-presi- et yl! 
dent, Frances Delph, America Fore; Hy 41) 
recording secretary, Eileen H. Sulli- > at wet ly 
its Elect van, National Surety; treasurer, Grace 7 Y Wil! 44) 
Insurance | Brenner, Despard & Co. : ‘ (? s \ ya) 
C. Mannin New officers are, corresponding sec- me iy I No wonder the smile of satisfac- 
sbitt. Vice- | ‘etary, Agnes N. Mahon, America Fore; a, Mt F P : fay 
1, Jr; sec- | istorian, Elizabeth Pedersen, Michi- mS CN im » ll tion! There's no limit to the profits 
"treasurer, | 82 Mutual Liability; and Helen M. a YM, 
‘| McLaughlin, Reinsurance oe ag ener ° ty : * Wt to be made with The American 
and Ruth L. Pigeon, Fireman’s Fun . = Wd ' ] 
— Indemnity, members of the executive © SS —— \\ug Plan. That's why agents every 
agency at | committee. e iy ZLib where acclaim this modern, flex- 
‘ " a a - =- . + . . 
—_—_— | Booklet Describes Fire Insurers WSs NSS ° ible, specialized insurance plan — 
A booklet describing the organization A — > ~ tailored to their particular needs. 
and operation of the fire insurance in- _ Wh ‘ - d 7 N 
oy has been published by American RN y not investigate to ay ° 
Municipal Assn. N ° ° 
Intended as a brief summary for the XQ. obligation. 
Agent benefit of municipal officials, the booklet NN 
' describes the various classes of insur- XS 
i ance companies, tells of the work of the \S - 
> ~ tage ed organizations, the reg- 
watory organizations and goes into de- 
tail on the rate-making processes and A Few Advantages 
the grading of cities. ast AMERICAN 
The booklet is priced at $2 and can ¢ Top Commissions 
be obtained at 1313 East 60th street, ° °° PLA 
Chicago 37. e Draft-Paying Privileges - 
¢ Control of Underwriting 
Fire i i ti d under- . . . 
writing reports en aujer riche ia e Simplified Accounting MARK M. HART, President 
Colorado—New Mexico—Wyoming e A Permanent Market 
and on small risks in Denver City. Now ; 44 WALL STREET, NEW YORK CITY 
serving 65 companies. Inquiries invited. 
: AMERICAN INSPECTION COMPANY United States Automobile Physical Damage Managers For 
ation. 828 Majestic Bldg., Denver, Coiorado American Fidelity Fire Insurance Company, New York, N. Y. 
= TTT A TEATTTT ECT nr" 




















XUM 








FieNATIONAL UNDERWRITER 


July 24, 195 











rena Co. vide: Held 

Liable for Loss to Stock 

It Held After First Fire 
The U. S. 

the 10th 

judgment 

Co. oO} 


circuit court of appeals for 
circuit has upheld a $51,937 
for Davis & Shaw Furniture 
Denver against Underwr.ters 
Salvage Co. of New York in a 
growing out of a loss to furniture 
while in possesion of the salvage 
patiy. 

It had 
fire in the 
Aug. 3, 1948, and 


case 
stock 


coiMm- 


taken over the stock after a 
Davis & Shaw warehouse 
hired employes of th« 
Pinkerton detective agency as watch- 
men. A second fire on Aug. 14 destroyed 
the warehouse and its contents, and the 
furniture company brought suit, alleging 
negligence in caring for the property. 
The appeals court held that the “evi- 
dence is without dispute” that the fire 
department could have extin guished the 


second fire with little damage if it had 
been called when the first smoke ap- 
peared. It found, however, that the fire 
was not even reported by watchmen 


and that the alarm was turned in by a 


pa sserby. 
The salvage 


company asked subroga- 


RRINSTRANCE 


on Hail — Fire and Allied Lines 





| 
| 
| 
| 1019 High Street 





Organized in 1893 


tion against Pinkerton but that request 
was rejected by the court. 





“History of Capital Stock” 
Compiled by Arkansas Assn. 


Arkansas Assn. of Insurance Agents 
has compiled a “History of Capital 
Stock Insurance in Arkansas” in com- 
memoration of its 50th anniversary. 

The handsomely-bound, 277-page vol- 
ume is the result of a year and a hall 
of painstaking research by the anniver- 
sary committee led by Henry A. Rit- 
gerod, former manager of the associa- 
tion, who is now assistant general agent 
L. V. Martin & Co., Little Rock. Com- 
mittee members were Leon E. Werntz, 
Fort Smith; J. Roy Donham, Little 
Rock; Lantie R. Martin, Pocahontas, 
and C. C. Mitchener, Marianna. ; 

The book is the story of the rise of 
state supervision, the growth of insur- 
ance law, and development of the state 
insurance department. The legislative 
battles, supreme court decisions and po- 
litical campaigns that featured each 
stage of growth are recorded vividly 
and intimately. These phases, punctu- 
ated by the changing economic and 
business conditions from 1873 through 
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last year, are woven nicely into the 
single pattern that tells the story of 
capital stock insurance in Arkansas. 


The work is supplemented by numer- 
ous charts and graphs depicting the 
growth of companies operating in the 
state, their gains and losses. Photo- 
graphs of state and company personali- 
ties are also sprinkled generously 
throughout the book. 


G. R. Miller, Montana 
Leader, Badly Hurt in Fall 


George R. Miller, well known Helena 
local agent and last year a member of 
the N.A.I.A. executive committee, was 
seriously injured when he fell from 
the balcony at the Canyon Hotel in 
Yellowstone Park to a concrete walk 15 
feet below. Mr. Miller had been stand- 
ing on a balcony and toppled over 
backwards when he sat down on the 
balcony railing. Previously, he had 
mentioned feeling dizzy. 

He was temporarily hospitalized at 
Mammith Hot Springs and was taken 
to the Butte Community Memorial Hos- 
pital Saturday where his condition is 
quite critical. 

Mr. Miller was stopping at Canyon 
Hotel on a business trip conferring with 
hotel management and several adjusters 
in connection with a sprinkler leakage 
loss adjustment. He is the state national 
director and a past president of Mon- 
tana Assn. of Insurance Agents, and is 
president of the T. B. Miller Agency 
at Helena. 





Radium Capsule Ruptured 
U. & O. Loss Claimed 


CINCINNATI Keleket X-Ray 
Corp. has filed suit in federal court here 
seeking to recover $227,498 from nine 
fire insurers. The claim arises out of 
rupture of a small capsule of radium 
sulphate July 24, 1951, in a laboratory 
of the firm. 

The press reported at the time that 
four scientists who were present in the 
laboratory had to be decontaminated. 
Property damage was estimated as neg- 
ligible, some instruments requiring de- 
contamination and the surface on which 
the capsule rested requiring repainting. 
The claim is for a business interruption 
and property damage loss. No break- 
down of amounts was available. All pol- 
icies contained the older extended cov- 
erage endorsement, which had no spe- 
cific exclusion of atomic fission or radio- 
active force. It is understood that 
companies are denying liability, claiming 
no explosion occurred 

Isaacs & Bernstein are agents on the 
line. Insurers and amounts claimed are 
American Alliance, $20,249; American 
Eagle, $20,249; American & Foreign, 
$21,059: California, $20,249: Citizens, 
$30,442: Home, $16,989; North Amer- 
ica, $42,472: pase ety $20,249, and 
World F. & M., $35,531 53 


Hinton Now Par Partner 


Richard H. Hinton has become 
ciate partner in the Waterman & 
miller agency at Davenport, Ia. 
has been a salesman with the firm 
his release from the air forces in 1945. 
He holds the Distinguished Flying 
Cross and the Air Medal with three oak 
leaf clusters for action against Japan 
as a navigator of a B-29. He is a former 
president of Davenport Junior Chamber 
of Commerce. 


To Fete John Jackson 


John E. Jackson, retiring secretary of 
Home at Minneapolis, on July 28 will 
be the guest at a testimonial dinner at 
the Hotel Radisson that will be ad- 
dressed by Commissioner Nelson of 
Minnesota; Mavor Hoyer of Min- 
neapolis; Fire Chief Malmquist; Police 
Chief Jones, and several of the prom- 
inent Minnesota field men. George D. 
van Wagenen, Minneapolis general 
agent, is the general chairman. 


asso- 
Loh- 
He 


since 





Julia B. Anderson, local agent at Tor- 
onto, 0., has taken her son, Charles B. 
Anderson, into partnership. 





Mich. Fire Underwriters 
To Continue Detroit Loss 
Office of National Board 


The work of the National Board log. 
office that was maintained at Detroit 
for the last 12 months will be continued 
by a committee of Michigan Fire Up. 
corestiers Assn. This will be known as 
the Wayne County Loss Committee ang 
W. Kyle Leonard, Phoenix of London, 
is chairman. 

Members of the committee are: 
Alber, Home; Frank E. 
tional Fire; John R. Horn, Travelers 
Fire; William J. Reid, Sun; Robert 4 
Wieber, Aetna Fire, and B. A. Witting, 
St. Paul F. & M. 

The National Board office 
up by Donald R.-Sherwod, general ad. 
juster, and for part of the time was 
managed by Gordin Ingribritson, who 
is now an independent adjuster ip 
Michigan. 


L. D, 


Greene, Na. 


was set 


Amend Cal. Ruling on 
London Lloyds Reinsurance 


LOS ANGELES—The long-awaited 
decision of Commissioner Maloney of 
California in respect to the London 
Lloyds reinsurance problem which arose 
following his promulgation as of March 
24, 1952, was handed down in a 
amended decision following in the main 
the recommendations adopted by Na 
tional Assn. of Insurance Commissioners 
at Chicago. 

Mr. Maloney makes his amended de- 
cision conform to N.A.I.C. pronounce- 
ment relative to credits for reinsurance 
ceded to Lloyds by deferring the effective 
date from Dec. 31, 1952, to Dec. 31, 
1953, as respects reinsurance ceded to 
Lloyds under contracts effective prior 


to July 1, 1952. 
After citing the N.A.I-C. action, he 


says: 

“In view of the action by the N.A.LC, 
bulletin 128 of this department is simi- 
larly modified, and the enforcement 
policy announced therein will be ap- 
plicable as follows: 

“(a) On and after Dec. 31, 1952, as 
respects reinsurance ceded to Lloyds 


under reinsurance contracts effective 
July 1, 1952, and thereafter; and 
“(b) On and after Dec. 31, 1953, as 


respects reinsurance ceded to Lloyds 
under reinsurance contracts effective 
prior to July 1, 1952.” 

The bulletin sets forth the purpose of 
the amendment as: “Granting additional 
time to insurers ceding reinsurance to 
Lloyds in which to accumulate the nec- 
essary offsetting funds on a_ withhold 
basis or under other plans.” 

He makes the suggestion that “ceding 
insurers wishing to claim credit for 
Lloyds reinsurance on Dec. 31, 1953, 
should undertake promptly to negotiate 
amendments to existing contracts and 
commence as soon as possible to put 
plans in operation in order that the 
required offsetting funds be available on 
Dec. 31, 1953.” 


Hart to London Assurance 


London Assurance and Manhattan F. 
& M. have appointed Willis A. Hart 
special agent in Oklahoma, Arkansas 
and Kansas with headquarters at Ok- 
lahoma City. He entered insurance if 
1947 after air force service. He has 
been special agent in Oklahoma io 
Security of Connecticut. 


Cc. L. Lawler, who has been associated 
with local agencies at Fort Worth, Tex 
for several years, has opened his ow? 
agency. 


INSURANCE COMPANIES 
Bought and Sold 
WRITE, WIRE or PHONE us regarding either 


the purchase or sale for CASH of 100% or con- 
troling interest in life companies or other lines. 


All negotiations personal and confidential. 


M. M. WALKEF 


BRINSOR ASSOCIATES 


1102 Waldheim Bldg. * Vi. 4466 + Karsas City, Mo 


SS J. REAM 
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45 Hail Adjusters Take 
Lessons at U. of Mass. 


The eastern hail adjusters meeting 
for 1952 was held at the University 
of Massachusetts last week with an at- 
tendance of 45 men. Instruction con- 
sisted partly of school room talks, with 
plant specimens and picture slides, but 
the two days principally were devoted 
to field adjustments of hail damage 
to apples, peaches, grapes, potatoes, 
beans, peppers, tomatoes, onions, rye 
and open tobacco, and observation of 
methods of handling shade grown 
tobacco. 

The hail damage to the demonstra- 
tion crops had been inflicted by a hail 


machine, ingeniously designed and built 
by the university. This is its second 
season of use. The 1952 model is im- 


proved, with better control of the vol- 
ume of ice pellets expelled as “hail” ac- 
companied by wind. Some 40 pounds of 


ice pellets were used to each 25 feet 
of row, and the resulting damage to 
the crop was so realistic that the men 
from 11 staates, familiar with the ef- 
fects of natural hail, could not tell 


the difference. 

Prof. Grant B. Snyder of the univer- 
sity and his first assistant, Bradford 
Johnson, took the lead in the demon- 
strations. Prof. Snyder; Prof. H. E. 
Wheeler of the university facultv, Dr. 
John Einset of the Geneva, N. Y., ex- 
periment station; Dr. Paul J. Anderson 
of the Windsor, Conn., tobacco ex- 
periment station, and J. P. Casper, 
apple grower of Hancock, Md., were 
among those on the program. 

E. R. Smith, hail vice-president of 
Home; B. Y. Morris, assistant manager 
of Rain & Hail Bureau, and E. 
Sharp, assistant manager farm and hail 
department of America Fore, attended 
from Chicago; G. R. Booker, manager 
f Southeastern Hail Adjusters Assn. 
from Raleigh, N. C.; Price K. Johnson, 
assistant general manager of Cravens, 
Dargan & Co., from Houston. 

Co-chairmen of the meeting were 
Robert J. Gillan, Jr., superintendent of 
the eastern division of Rain & Hail 
Bureau, and Norman W. Webber, spe- 
cial agent, Hartford Fire. 


Reverse Pa. Excess Ruling 


The Pennsylvania department has 
reversed its ruling on procurement of 
excess insurance by Pennsylvania 
brokers, and now holds that excess 
brokers in Pennsylvania may get pol- 
icies for regularly licensed brokers from 
non-admitted companies. The reversal 
hinges on the interpretation of the 
word “clients” in the insurance laws. 
Hitherto, the department has held that 
“clients” was limited to the insured, 
and did not extend to brokers. That 
interpretation is now amended to in- 
clude brokers as clients. 


Atlas Has New Look 


Atlas group has completed the re- 
modeling and enlarging of its offices in 
the Insurance Exchange building, Chi- 
cago. About 20% additional space was 
taken on, and an extensive redecorating 
job was carried out. Many of the de- 
partments have been relocated so as to 
provide for better functioning. 


N.A.U.A. Files Kan. Changes 


National Automobile Underwriters 
Assn. has filed rate and rule changes in 


Kansas, effective July 21. On private 
Passenger comprehensive the annual 
minimum premium has been reduced 


from $10 to $8 per policy and in the 
Kansas City area there have been rate 
reductions, while in other areas there 
are increases. The average change 1s 
about 5% down. 

Private passenger collision premiums 
have been increased on an average of 
slightly less than 10%, with the major 
increase coming in Kansas City. 

Commercial vehicles have had at hg 78 
tial reductions in fire rates for local, 
termediate and long distance saaiiings 
with an increase for windstorm and 


combined additional coverages. The to- 
tal effect is a reduction of about 74%. 
For commercial collision, local hauling 


premiums have been decreased 10%, 
and this, coupled with increases for 


higher valued units and for truck-type 
tractors results in an overal! state-wide 
decrease of approximately 9%. 


Nelson and Graves Honored 


Commissioner Nelson and Prof. G. E. 
Graves of University of Minnesota were 
honored at a dinner at St. Paul, by the 
Minnesota C.P.C.U. chapter. Mr. Nel- 
son was lauded for his “outstanding con- 
tribution toward pr rofessionalization of 
insurance since he took office.” 


Prof. Graves, who is retiring from 
the university faculty, was presented a 
set of cuff links in “deep appreciation 


of his efforts toward instituting classes 
in property and casualty insurance in 


the general extension division of the 
university, thus enabling candidates to 
prepare for the professional C.P.C.U. 


examinations.” 


Fenton A. §. Gentry, president of 
Southern Fire & Casualty, Knoxville, 
Tenn., has been appointed a member 
of the Committee to Encourage Enter- 
prise, a group formed by the Young 
Presidents’ Organization. 


Dunson in Charge for Mich. 
Surety at Cleveland 


Michigan Surety has opened an office 
at Cleveland with Floyd Dunson in 
charge of Ohio operations. Mr. Dunson 
reecntly resigned as resident vice-presi- 
dent of American Casualty at Cleveland 
and before that had been with Trav- 
elers, Ohio Casualty and London Guar- 
antee in the Ohio territory. 

The operations of Michigan Surety 
in Ohio include most of the casualty 
lines and fidelity and surety. Its Cleve- 
land office is in Carnegie hall. 





N. Y. Ruling Sets Standard 


The ruling of Raymond Harris, 
deputy superintendent and counsel of 
the New York department, that it is 
contrary to the insurance law for a 
group writing company to reimburse 
applicant, policyholder or third party 
for expenses incurred in connection 
with solicitation, issue, or administration 
of group insurance, is regarded as an 
effort by the department to let all in- 


terested in group insurance know that 
this is what the department regards as 


the wholesome standard in the group 
field. It does not bear directly, apparent- 
ly, on the issues involved in the pro- 


97 


posed change in regulation 27, in which 
credit life is involved. 

Every group policyholder—employer, 
union, etc., has expenses, and since the 
business is a cooperative one, those in- 
volved should not be paid for what the 
principles involved in the coverage call 
for each to do in any event. 


R. R. Cloud Now on Own in La. 


R. R. Cloud has opened an insurance 
adjustment service at Baton Rouge, La., 
doing business as R. R. Cloud & Co. 
He resigned as Baton Rouge manager 
of General Adjustment Bureau. He had 
been with G.A.B. 18 years. 


Commissioner Maloney has again is- 
sued a public warning to California mo- 
torists against purchasing limited acci- 
dent insurance in Safety Drivers Insur- 


ance Corp. of Kansas City, which has 
been putting on an extensive campaign 


in the state. 


Three General Adjustment Bureau of- 
fices have been moved to ground floor 
locations in Texas. At Wichita Falls 
the new address is 703 Travis street. 
At Lubbock, the office is now at 1803 
Avenue Q, and at El Paso, G.A.B.’s 
new location is 2216 East Yandell boule- 
vard. 
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Multiple Peril Pelicies Outlined 


(CONTINUED FROM PAGE 1) 





company will issue a separate statutory 


fire and extended coverage policy for 
the mortgagee. 

The intermediate homeowners’ policy 
covers dwellings and contents against 
fire, E.C., V. & M. M., limited theft on 
dwelling contents and C. P. L. Addi- 


tional living expense. is included for free 
in the 10% dwelling extension clause. 
The pad + premium is 10% less than 
one-third of the three year premium. 
Automobile full coverage is optional, 
written at manual. Insured may add de- 





ates 


preciation on a replacement cost basis, 
earthquake, residence glass and trees 
and shrubs at manual rates. 

A change in the California law last 
year permits inclusion of the statutory 
fire policy by reference, which solves a 
space problem in_ contracts containing 
so many items. In effect, this places 
the multi-peril policy in the same posi- 
tion as a P. P. F. as respects the 
wording of the statutory fire contract. 
Also, in California, companies do not 
have to file a form and rate in advance. 


A DIRECTORY OF RESPONSIBLE 


They must have the power to write the 
coverages. After they begin to use the 
new iorm, the department may call for a 
showing that the rate is adequate, rea- 
sonable and not unfairly discriminatory. 
But meanwhile an insurer can _ get 
under way and test out a new form. 
The two first party, property only 
packages being watched the most close- 
ly by the business are the Fireman’s 
Fund form and the mutuals’ compre- 
hensive dwelling endosement. The lat- 
ter is promulgated by Transportation 
Insurance Rating Bureau. It is now 
in effect in many states, is all risk with 
a base of fire and extended coverage, 
written on dwellings only, and not on 
contents, which is the same subject 
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limitation as Fireman’s Fund’s Policy, 
Exclusions include depreciation, flood, 
wave-wash, lawns, trees, shrubs, ang 
plants, and damage caused by latent 
defects or infirmities in the premises 


or its parts. A $50 deductible applies 
to all perils. In western states earth. 
quake is excluded and the rate there 


is 9c without coinsurance, 8c with 80% 
or higher coinsurance. The rate gen. 
erally is 10c annually or 9c with 80% 
or higher coinsurance. 

Fire Insurance Exchange of Los 
Angeles has a householders’ protector 
policy, named peril, that appears to be 
a modification of the personal property 
floater. It includes fire and E. C. coy. 
erage, riot and civil commotion, V. & 
M. M., sabotage, damage done by non- 
owned ‘vehicles, smoke, smudge; holdup, 
burglary, theft and mysterious disappear. 


ance; water damage from plumbing; 
collision; earthquake; etc. A $25 de- 
ductible is applicable to V. & M. M, 
holdup, water damage, collision and 
earthquake. 


Ultra Policy 


General of Seattle has an Ultra policy, 
which is an aggregation of policies and 
endorsements on an optional basis, cov- 
ering both dwelling and contents, There 
is no discount. 

Lumber Mutual Fire of Boston has a 
named, multiple peril policy which in- 
cludes C. P. L. and residence and out- 
side theft. 

Chubb & Son’s combined additional 
coverage, named peril, $50 deductible, 
is a package contract, for both building 
and contents in some states, and con- 
taining glass breakage, water damage, 
ice and collapse, bursting of pipes, ex- 
plosion, V. & M. M., earthquake. At- 
lantic Mutual’s dweling all risks en- 
dorsement covers substantially the 
same ground, though its water damage 
cover is considerably broader. Its de- 
ductible is $100. 

American Associated’s comprehensive 
extended on is all risk except 
earthquake. Liberty Mutual has a 
householder’s floater for contents only 
which starts with basic fire and E. C. 

These forms, like the A. E. C., con- 
tain first party, property insurances, 
some of which, however, could not be 
combined into one form before multiple 
line underwriting powers. 


Limited Theft Endorsement 


The limted residence theft endorse- 
ment, which may be added to dwelling, 
automobile, C. P. L. or inland marine 
policies, comes in four varieties, Na- 
tional Bureau of Casualty Underwriters, 
Employers’ group, New Zealand group 
and Fireman’s Fund group. The C. P. L 
can be added to the fire policy, as can 
residence theft, automobile or inland 
marine. 

There is in the commercial field the 
one notable example of the multi-peril 
package, manufacturers’ output. There 
have been two or three variations of 
this but currently these are being stand- 
ardized into one. Certain exclusions 
are being introduced, notably on the 
side of flood at fixed locations, damp- 
ness, rust, and the like. Earthquake 
is being eliminated with the privilege 
of adding it by endorsement for an ad- 
ditional premium. 





Wichita Agents Hold Outing 


More than 150 Wichita agents, office 


employes, company men and public 
officials attended the stag-outing of 
Wichita Assn. of Insurance Agents. 
Company men from Kansas City and 
Topeka, together with Frank Sullivan, 
Kansas commissioner, and Russell R. 
Brown, fire actuary, were among the 


guests. 
man. 


A. E. Smoll was general chair- 
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Eye Fire Premium 
Drop, Assess Causes 


(CONTINUED FROM PAGE 1) 








jn certain sections, notably metropolitan 
New York, around Boston and in New 
England. In this connection, field men 
with companies that have not yet 
adopted a higher scale, or that have 
done so the most recently, are watch- 
ing for any indications that they are 
losing business to the companies paying 
the higher commission scale or com- 
panies that have been doing so for a 
longer time. 

Apparently, however, business is run- 
ning along at about the same level as 
1951, for fire, and is running substan- 
tially ahead of 1951 on extended cover- 
age No. 4, for the first four months, in 
the five states served by New England 
Fire Insurance Rating Assn. 

Straight fire business is apparently off 
in some of the five states more than 
it is in others. These states are 
Maine, Vermont, Massachusetts, Rhode 
Island and Connecticut. In the five, 
the total fire and extended coverage 
premiums in the first four months in 
1952 were slightly more than $34 mil- 
lion; in the like period of 1951 it 
totaled slightly more than $33 million, 
something more than a one million 
dollar increase. However, this increase 
came altogether from extended cover- 
age. The total for fire only was down 
about $75,000; the total increase for 


E.C., which had a big rate increase in 
the states affected, was more than 
$1,100,000. 


The premiums in Connecticut, for ex- 
ample, were up about 8% for fire and 
allied lines, including E.C., for the first 
four months of this year, the total 
being about $9,250,000. This was in 
spite of the fact that installment plans 
have made some headway. In general 
the production forces in New England 
are opposed to installments. 

One large national writing company 
reports that the fifth and sixth months 
both were off somewhat on premiums 
for fire and allied lines, although the 
first four months showed an increase. 
This is on a national basis. This com- 
pany organization’s experience is spotty 
nationally. For example, the West 
Coast was off in the early months of 
the year, but in the last two months 
has picked up. Incidentally, workmen’s 
compensation premiums seem to be 
picking up, showing that defense indus- 
try is getting well underway. 





insurance with Royal-Liverpool in 1936 
at New York and after the war went 
to Los Angeles. He joined the Drach- 
man-Grant agency at Tucson in 1946 
and in 1950 and 1951 was secretary of 
the Tucson Assn. of Insurance Agents. 
His brother, Donald Kuhn, represents 
North British in Massachusetts. 





Frazier Retires, England 
Travelers Fire Phila. Chief 


Travelers Fire has announced the re- 
tirement of John P. Frazier, manager 
at Philadelphia since 1925, and the 
promotion of Robert H. England to 
succeed him. 

Mr. Frazier joined the company short- 
ly after Travelers Fire was organized. 





John P. Frazier R. H. England 


His territory included the city of Phil- 
adelphia, suburban territory and Cam- 
den county, N. J. Before joining Trav- 
elers he was assistant secretary of State 
of Pennsylvania. He started in 1905 
with the old Spring Garden. He is a 
past president of Underwriters Club of 
Philadelphia. 

Mr. England went with Travelers in 
the cashier’s department at Philadelphia 
in 1927. In 1943 he was appointed 
assistant cashier there and in 1946 he 
was named field supervisor. He was 
appointed assistant manager in 1949. 
He served with the marines in the last 
war. 


Gives Institute Scholarship 


Tennessee Assn. of Insurance Agents 
is offering a scholarship of $75 at the 
institute for advanced agency manage- 
ment at Storrs, Conn., to any of its 
member agents or their employes for 
the best letter written before Aug. 5 
giving reasons for desiring to take a 
course at the institute. Manager George 
L. Goss explained that the $75 would 
pay all expenses except travel. T. 


Dividends Tied to Expenses, 
C. E. Nail Tells Agents 


In 
council of 


agents’ advisory 
Lumbermen’s Mutual of 
Mansfield last week, C. E. Nail, presi- 
dent of the company, said that expense 
ratios are and probably will continue to 
be the key factor in dividends. Compar- 
ing loss and expense ratios of the 1927- 

1931 and 1947-1951 periods of a number 
of representative stock and mutual fire 
companies, Mr. Nail pointed out that 
most of the mutual carriers showed a 
decreased loss ratio, while the stock 
companies mostly had an increase, al- 
though this was somewhat distorted by 
the 1950 eastern seaboard storm, which 
hit stock companies harder. On _ the 
other hand, with very few exceptions, 
the expense ratios of the stock com- 
panies decreased as compared with those 
while those of the 


his talk at the 


of 20 years ago, 
mutual carriers went up. Agents, he 
said, should realize that commissions are 


the most important factor in expense 
ratios, far overshadowing all other ex- 
penses. Mr. Nail said that he is opposed 
to pegged dividends and that they 
should be paid only as actually earned. 

The two-day meeting followed its us- 
ual pattern and there was much interest 
and general participation in the two 
forums led by C. M. Boteler, Washing- 
ton. At the dinner, in addition to the 
officers and directors of the company, 
bows were taken bv L. H. Jones, secre- 
tary and newly appointed manager of 
Druggists Mutual: R. E. Julian, man- 
ager, F. R. Middaugh. superintendent of 
schedules. and C. J. Setzer, chief sprin- 
klered risk engineer Ohio Inspection 
Rureau: H. F. Russell, White Plains, 
N. Y.. general manager Improved Risk 
Mutuals, and P. L. Baldwin. Washing- 
ton. executive secretary National Assn. 
of Mutual Insurance Agents. FE. H. 
Harding, Washineton, N.C. humorist, 
was the dinner speaker. 


Eastern Moves Its Office 


Underwriter is moving its 
offices from 41 Maiden Lane to 93-99 
Nassau Street, corner of Fulton and 
Nassau, New York City. 





Eastern 





Plan San Antonio “Day” 


San Antonio Insurance Exchange has 
decided to hold another insurance day 
this year and has started work on the 
program. 

Arthur Randol. chairman of the board 
placement committee, reported on its 
work. Luther C. Berry reviewed de- 
velopments at the workmen’s compensa- 


Alwyn C. Kuhn has opened the Kuhn Robinson, Memphis, acting chairman of tion hearing at Austin and F. F. Lu- 
Insurance Agency at 420 East Sixth the educational committee of the associ- dolph, secretary, gave the highlights of 
street, Tucson. Mr. Kuhn started in ation, will judge the letters. the fire insurance rate hearing. 


Felts Sues Sonne New 
Druggists Mutual Manager 
MANSFIELD, O.—C. C. 


retired as manager of Druggists 
tual here, but will continue as presi- 
dent and a director. He has been with 
the company for 35 years, starting as a 
field man. He will live in Florida, where 
he 7 agreed purchased a home. 

L. Jones, secretary of the 
pany, _ succeed Mr. Felts as man- 
ager. The first executive secretary of 
National Assn. of Mutual Insurance 
Agents, Mr. Jones went with Lum- 
bermen’s Mutual of Mansfield in 1929, 
rising to vice-president and joining 
Druggists Mutual in 1945. 


Insurance Women of San Antonio heard 
Hal Geldon, assistant manager of the 
San Antonio social security office, review 
the scope of the social security law and 
recent changes in it. 


Felts has 
Mu- 


com- 
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@ An insurance program 


is only as sound as its 
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Make sure your client 
has the valuation facts 
for proper coverage which 
make his insurance an in- 
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A. W. Baxter to 
Retire Aug. 1 


A. W. Baxter, state agent of Scottish 
Union in Cook county, IIl., will retire 
on pension Aug. 1, when he will have 


completed 50 years in the insurance 
business. Mr. Baxter has represented 
Scottish Union in Cook County since 


1920. Special Agent V. W. Aitchison 
will succeed him as state agent. 

Mr. Baxter began his insurance career 
in 1902 with Pennsylvania Fire at 


Chicago. Later for 10 years he was 
with Connecticut Fire at Chicago and 
Hartford. He subsequently returned to 
Chicago and after experience with sev- 
eral companies, joined Scottish Union. 
He was at one time keeper of the Illinois 
Blue Goose. 

Mr. Aitchison started with Appleton 
& Cox in 1930 and in 1936 went with 
Dubuque F. & M. He joined Scottish 
Union in 1949. 


Florida Blue Goose Elects 


Florida Blue Goose at its annual 
meeting’ at St. Petersburg elected these 





WANT ADS 





Monday in Chicago office—i75 W. 
make payment in advance. 


Rates—$'3 per inch per Insertion—i Inch minimum. Limit—40 words per inch. Deadline 5 P. M 
Jackson Bivd. Individuals placing ads are requested te 


THE NATIONAL UNDERWRITER — FIRE & CASUALTY EDITION 








Sales opportunities with direct selling 
mutual company are available in 
Detroit, Pittsburgh and St. Louis. Sal- 
ary plus bonus and traveling ex- 
penses. 


Special agent in the fields of indus- 
trial fire insurance or boiler and 
machinery insurance preferred. Suc- 
cessful industrial sales experience in 
other fields also of value. 


Please write qualifications to Person- 
nel Manager, Mutual Boiler and 
Machinery Insurance Company, 60 
Batterymarch Street, Boston, Mass. 








ADJUSTER EXPERIENCED IN 
FIRE AND ALLIED LINES 


Wanted by old established independent 
office, large midwestern city. Opportunity 
unlimited for right man. Give age, edu- 
cation, experience and other pertinent data 
first letter. Our employees know of this 
ad. Replies will be kept confidential. Ad- 
dress M-54, The National Underwriter, 175 
W. Jackson Bivd., Chicago 4, Ill. 











Long established old line stock multiple 
peril company desires services in Michigan 
of Special Agent with Anaiytic Schedule ex- 
perience, or man with Analytic Experience 
only. Box M-41, The National Underwriter, 
175 West Jackson Bivd., Chicago, Ill. 








AGENCY FOR SALE 


General insurance agency in Calumet region 
near Chicago. A good producer—over $150,000 
annual premiums, established over 25 years. 
Will sell all or one-half interest. Address M-44, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 








WANTED 


for Detroit and Eastern Michigan 

Group of stock companies can use fire pro- 
tection and insurance service man familiar with 
sprinklered and unsprinklered special hazard 
risks. State fully qualifications and approximate 
salary desired. Our employes know of this ad. 
Address M-45, The National Underwriter, 175 W. 
Jackson Bivd., Chicago 4, Ill. 








CLAIM POSITIONS OPEN 


Full Southern division office of nation-wide 
company has openings for top-flight claim man 
and assistant. Salary commensurate with abil- 
ity and experience. One of the top jobs in 
the South. Employees aware of this opening. 
Information held confidential. Address M-46, 





AVAILABLE 
FLORIDA SPECIAL AGENT 


15 years experience Fire, Casualty, Surety 
lines. Also inspections and audits. Desires 
change. Address Box 5362, Daytona Beach, 
Florida. 








AUTO UNDERWRITER 


Opening in Western Department of leadin 
multiple line group for man with physica 
damage and casualty automobile underwriting 
experience. Excellent future. 


Chicago — Call CEntral 6-8570 
Ask for Mr. Redman or Mr. Gregory 








AVAILABLE 


Young Casualty Claims Manager. Experienced 
in fourteen states on State Office and Home 
Office levels. Experienced ali lines — heavy 
Personal Injury, Automobile and Compensation. 
Write M-48, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 








AVAILABLE 


Experienced Casualty Fieldman, some fire and 
marine, age 32, Master's Degree, married, in- 
terested in locating in South or Northwest as 
buyer, with agency, or fieldman. Address M-49, 
The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Ill. 








WANTED TO BUY 


General Insurance Agency with Premium 
Volume of $50,000 to $75,000 in Central 
or Southern Indiana. 


Address M-50, The National Underwriter, 
175 W. Jackson Bivd., Chicago 4, Ill. 








WANTED 
GENERAL AGENCY COMPANY 

Progressive Managing General Agency in South 
East Texas desires additional Company facili- 
ties — multiple line preferred — will accept 
straight Fire or Casualty. Address M-5!, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 





— 





WANTED 


Prominent Marine-writing Company has oppor- 
tunities for Inland underwriters or underwriter 
trainees in its New York and Chicago offices. 
Write fully regarding age, education, military 
service, experience and other qualifications. 
Address M-52, The National Underwriter, 175 
W. Jackson Blyd., Chicago 4, Iil. 











The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Ill. 


CASUALTY BRANCH MANAGER 
With 28 years extensive experience in produc- 
tion and claims covering Southeastern States, 
desires change for personal reasons. Good 
personality, executive ability, and aggressive. 
Prefer making Atlanta headquarters. Address 
M-53, The National Underwriter, 175 W. Jack- 





son Blvd., Chicago 4, Ill. 


officers: Most loyal gander, Morris But- 
ler, George W. Hardin & Co. general 
agency, Jacksonville; supervisor, R. 
Gillie Trezevant, General Adjustment 
Bureau; custodian, John Q. Hedgepeth, 
National Union; guardian, Robert N. 
Kent, Florida Inspection & Rating Bu- 
reau; keeper, George H. Brussel, Brun- 
dick & Bowles general agency, Jack- 
sonville; wielder, R. L. Lewand, New 
Hampshire Fire. 

Fourteen were initiated, bringing the 
Florida membership up to approximate- 
ly 250. 





D. J. Harrigan Is Honored 
by His Field Associates 


Dan J. Harrigan, who is retiring this 
month as northern Illinois state agent 
of St. Paul F. & M., was honored by 
26 of his friends in the business Monday 
at Chicago. A. R. Rathslag, Fire Asso- 
ciation, and A. J. Meyer, Automobile, 
were co-chairmen of this affair and Mr. 
Rathslag at the luncheon presented Mr. 
Harrigan with a gift certificate. 

Attending were 19 active field men, 
six old time Illinois field men who now 
are in managerial positions in Chicago, 
and two retired field men, George 
Feindt, North America, and J. Lewis 
Cassell, London Assurance. 

The ex-field men on hand were C. W. 
Ohlsen, western manager of Sun; W. H. 
Potter, Jr., secretary of Phoenix of 
Hartford; Melvin LePitre, Illinois man- 
ager of Fire Association; A. R. Miller, 
brokerage manager of America Fore; M. 
H. Hegbom, assistant manager of Com- 
mercial Union, and James P. Jana, as- 
sistant secretary of Hanover. 

Each one of those attending made a 
few remarks. 


Agricultural Names Darby 
Miller in Ia.-Neb. Field 


W. Darby Miller has joined Agri- 
cultural and Empire State as state agent 
for lowa and northern Nebraska, to suc- 
ceed Raymond W. Douglass who was 
recently transferred to Columbus. 

Mr. Miller has had home office and 
field experience with other companies, 
both before and after his military serv- 
ice, most recently in the Iowa field 
with American. A brother, Edgar J. 
Miller, is assistant manager at Phila- 
delphia for North British. 





New Blue Goose Unit 


A new Blue Goose pond has been or- 
ganized in New Hampshire with the 
title Northern New England Pond. One 
of the moving spirits in this was Charles 
S. Coffeen, general agent at the home 
office of New Hampshire Fire. The 
group held its charter meeting at New 
Castle, N. H. 





Reynolds to Local Agency 


Howard W. Reynolds, state agent of 
National Fire at Darien, Conn., has 
joined the J. M. Layton & Co. agency 
at South Norwalk, Conn. A war vet- 
eran, Mr. Reynolds had been with the 
company 27 years. 


Brower to Florida Field 


American has appointed James A. 
3rower special agent for central Florida 
with headquarters at Tampa, replacing 
Special Agent Joseph E. Ward, who be- 
came ill last spring and is still incapaci- 
tated. 

Mr. Ward, who originally opened the 





—= 


Tampa office last November, is recuper. 
ating at his home at Spring Lake, N.J, 
and upon his recovery will probably not 
return to field work. 

Mr. Brower joined American in 1935, 
He received underwriting training jg 
the western department at Rockford 
IlH., and served as special agent in im. 
portant field territories in the midwest, 





Smith Retires, Aetna Has 
Missouri Field Changes 


Raymond W. Smith, resident man. 
ager at St. Louis for Aetna Fire group, 
is retiring, and a number of field changes 
in eastern Missouri have been ap- 
nounced. 

W. H. Crandall, special agent, has 
been promoted to state agent, succeed. 
ing Mr. Smith as head of the St. Louis 
and eastern Missouri operation; Special 
Agent M. E. Palm has been promoted 
to superintendent of the marine and 
inland marine departments in St. Louis; 
and Special Agents H. B. Jacobs and 
D. J. Kloppman have been added to the 
eastern Missouri field staff. 

Mr. Smith served the Aetna as a field 
man for more than 37 years. He joined 
the company in 1915 as special agent 
in the mountain field. Prior to his 
appointment as resident manager at St. 
Louis in 1946, he was state agent for 
eastern Missouri and South Dakota 
Before joining Aetna, he worked with 
a mining company and with a local 
agency at Denver. 

Mr. Crandall joined Aetna as a special 
agent in Indiana in 1943. After his 
discharge from the army in 1946, he 
was returned to the field as_ special 
agent in eastern Missouri. 

Mr. Palm joined the Aetna in 1922 as 
a map clerk in the western department. 
Later he served as a marine underwriter 
at Chicago office and was appointed 
marine special agent at St. Louis in 
1940. 

Mr. Jacobs was transferred from 
Iowa. He is a graduate of the home 
office training school. 


Name Parsons in Arizona 


Carl S. Parsons has been appointed 
special agent for Fireman’s Fund group 
in Arizona with headquarters in 
Phoenix. 





Muller in Baltimore Post 


Walter G. Muller has been named 
special agent in western Maryland and 
District of Columbia by Aetna Fire. He 
joined the company after graduation 
from Rutgers with honors. He since has 
received intensive training in the vari 
ous underwriting departments of the 
home office and attended Aetna’s mul- 
tiple line school. He will be associated 
with State Agents G. Edgar Kohlepp 
and Robert I. Tyrrell with headquarters 
at Baltimore. 


Lowd Succeeds Mullen in Pa. 


Paul J. Mullen of Pittsburgh, Phoenix 
London field man in western Pennsyl 
vania has retired at his own request. 

Hereafter the Pittsburgh service of- 
fices will be under the direct supervision 
of Harold F. Still, vice-president an 
resident manager at Philadelphia. 

Robert M. Lowd has ben named 
state agent to succeed Mr. Mullen and 
will be assisted by William S. Sim- 
mons, special agent. Mr. Lowd has beef 
agent in southern New Jersey. 
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Report ILO Social Security 
Stand Modified Slightly 


WASHINGTON — Robert L. Hogg, 
executive vice-president of American 
Life Convention, will submit a report 
to its executive committee on the recent 
meeting of International Labor Organi- 
zation at Geneva, which he attended in 
an unofficial capacity. 

Mr. Hogg said ILO adopted a con- 
yention on minimum _ standards 
for social security, after amending the 
original instrument considered last year, 
by striking out a provision requiring 
private insurance to be subsidized to the 
extent of 25% by government. 

Charles Shaw, American employers’ 
representative at the ILO meeting, is 
expected to report to the U. S. Chamber 
of Commerce. U. S. government repre- 
sentatives and American employes’ dele- 
gates to ILO will also make reports. 

Insurance representatives, who have 
been much opposed to socialization of 
insurance, or government taking it over, 
in whole or in part, as proposed by 
ILO and/or other international confer- 
ences, are reported pleased at the ILO 
action referred to, since the whole 
ILO convention on social security 
standards could not be defeated at 
Geneva. 

Mr. Hogg returned to the U. S. two 
weeks ago, attending the Republican na- 
tional convention in Chicago before 
coming here. 





Seek Compliance at Seattle 
with Return Commission Rule 


SEATTLE—King County Insurance 
Assn. has called on its membership to 
cooperate in attempting to secure gen- 
eral compliance with its return com- 
mission rule. The rule provides that 
the agents losing a line, where policies 
are cancelled, shall be made whole 
as to return commission by the agent 
securing the business. Where an in- 
stallment or audit policy is involved, 
it provides that the new agent or 
broker secures additional premiums and 
commission thereon if these fall due 
after date of broker of record letter. 
Similarly, the new producer would stand 
any return premiums and commissions. 

President W. C. Greer announced the 
trustees had adopted a resolution urging 
these steps in dealing with non-members 
or brokers where business passes from 
a non-member to a member agency or 
vice versa: 

1. “Before remitting return commis- 
sion on policies cancelled, in the event 
a line is secured by a member from a 
non-member, the member should request 
the non-member to send him a letter 
stating that such non-member will com- 
ply with the by-laws of King County 
Insurance Assn. as _ respects return 
commissions. 

2. “Any member losing business to 
a non-member should advise the as- 
sociation office regarding any non- 
member who refuses to abide by the 
return commission principle enunciated 
m our by-laws.” 

It was stated that letters filed with 
members by non-members would be 
kept on file in the association office for 
teady reference by all members. 


Va. Bureau Brass Chosen 


R. B. Davis, secretary of Northern 
Assurance, was elected chairman of 
the governing committee of Virginia 
Insurance -Rating Bureau at its annual 
meeting at ‘Richmond. Joseph T. Ma- 
lone, secretary of Travelers Fire, was 
chosen vice-chairman. Hunter Van 
Lear, Home, was appointed chairman 
of the executive committee, and Guy 
R. Friddell, Hartford Fire, vice-chair- 
man. 

L. O. Freeman, Jr., was reelected 
Manager. R. P. Bell and W. C. Wood 
continue as assistant managers. 





Kenneth S. Ogilvie, assistant man- 
ager of Western Underwriters Assn., is 
at St. Francis hospital, Evanston, IIl., 
fecovering satisfactorily, from an appen- 
dectomy performed Monday. 


P. A. De Vore Is Opening 
Agency at Birmingham 


P. A. DeVore, vice-president of Bir- 
mingham Fire, opened a new general 
agency at Birmingham July 1, repre- 
senting Dubuque F. & M., Employers 
Liability and Utah Home Fire. 

Mr. DeVore, who for the past year 
served on the executive committee of 
Southeastern Underwriters Assn., 
started in the business with Alabama 
Inspection & Rating Bureau at Mont- 
gomery. He later went to Birmingham 
as bureau manager there. In 1926 he 
went with Birmingham Fire as a field 
man in Alabama, later advancing to 
agency superintendent, assistant sec- 
retary and vice-president in 1938. 





Moore Retires, Employers 
Fire Names Bunting 


H. Burch Bunting has been named 
fire department manager of Employers 
group at San Francisco succeeding 
Walter E. Moore, who has retired under 
the companies’ retirement plan. 

Mr. Bunting started his insurance 
career in 1935 with Pacific National, be- 
coming office manager at Los Angeles. 
He was a special agent for two years 
before the war and after his return from 
service in 1946 went with Employers 
Fire as special agent in the Los Angeles 
territory. 

Mr. Moore started in insurance with 
London Assurance in 1906 right after 
the San Francisco fire. He went with 
the Charles J. Okell & Co. general 
agency when that firm was appointed 
general agent for Employers Fire in 
1922. When Employers opened a branch 
office in San Francisco in 1940, Mr. 
Moore became manager of the fire de- 
partment. 


Bans Builders Risk Surplus Line 


Commissioner Sullivan of Washing- 
ton has ruled that no new or renewal 
surplus line policies may be issued on 
all-risk builders risk forms. The stop 
date referred to in the commissioner’s 
order is June 10. 

The order does not apply to all-risk 
builders risk covers insuring instru- 
mentalities of transportation within the 
meaning of the nation-wide definition, 
it was explained. It was also stated 
that the Washington department is 
studying all-risk coverages and pending 
further announcement, all-risk builders 
risk insurance may not be exported. The 
order has been bulletined to all mem- 
bers of Surplus Line Assn. 

The Walker & Ebright agency at 


Athens, O., has been sold to the Karl F. 
Mathews agency there. 








$1,000,000 CAPITAL STOCK COMPANY 


n less than a year, The Insurance Company of Texas has 
quintupled its capital stock and now is a million-dollar capital 
stock company. Its thousands of union-member stockholders 
are a ready-made market for their own I.C.T. insurance. 


The LC.T. Group 
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EDITORIAL 


COMMENT 





Legislative Curiosity 


The social security amendments bill 
that Congress has sent to: the President 
is a legislative curiosity in that it con- 
tains a provision that will expire be- 
fore it can become effective. This is the 
highly controversial providing 
that in effect are 
waived for 
act if they 
count of 
this 


section 


social security taxes 
under the 


ac- 


covered 
unable to work on 
The bill provides that 
shall June 30, 
1953, and also that no applications for 
the waiver benefit shall 
prior to July 1, 1953. 
This not an oversight but is 
a way of satisfying both the proponents 
and the the provisions. 
There is widespread objection to the 
measure, largely from American Medical 
Assn., which contends that determina- 
tion of when a person is sick enough 
to be tax gets the 
administration into the prac- 
that this could 
way socialized 


persons 
are 

illness. 
provision expire 


be accepted 


was 


opponents of 


forgiven his social 
security 
tice of 


very 


and 
the 


medicine 


well pave to 


in S.S. Bill 


medicine. 
It is also objectionable on the ground 
that it would be a first step toward 


system of federal cash sickness bene- 
fits. 

Chairman George of the Senate 
finance committee objected to letting 
the bill through with the waiver pro- 
vision in it without giving the oppo- 


nents a chance to be heard. There was 
no time for a hearing Congress was 
to adjourn in time for the Republican 
convention. So the provision was kept 
in the bill but in such a way that it 
cannot become effective without Con- 
acting to change the expiration 
Neither side is completely 
happy about this solution but the pro- 
ponents feel they have gained something 
by having the provision in the bill, 
even though it is meaningless without 
further action, while the opponents will 
have a chance to be heard against the 
provision before it is effective— 
if it ever is. 


gress’ 
provision. 


made 


One Place for Merit Rating? 


It is doubtful if any form of merit 
rating for automobile casualty insured 
so far proposed will ever be anything 
more than a temporary sop to the “ac- 
cident ” portion of the public. It 
is essentially a problem of putting on 
the one plus driver who has an accident 
enough of his costs to any 
substantial extent the premiums paid 
by the other nine minus who do not 
have an accident. In the nature of in- 
surance, as a prac- 
tical matter, such a proposal is highly 
impractical. 


free 


reduce to 


this is impossible; 


there is one kind of merit 
rating that might be practical, and, if it 
were, would tend to accomplish a worth- 
while objective. This is to grant some 
kind of rate ‘concession, 
noticeable, 
successfully 


However, 


enough to be 
for young drivers who have 
completed a high school 
driver education course. 
It is difficult to see how merit rating 
for the entire automobile 
could be 


population 
managed so as to give the ac- 
cident free enough of a reward to stimu- 


a great many of them. However, in pro- 
to the total, the 
high schools that do provide such edu- 
Assn. of Casu- 
Companies has spent a 
effort and money to put 
more high school students 
through a training program. The asso- 
ciation’s figures that the results 
of such training are very appreciable, in 
greater traffic safety. 

If the are convinced of 
this, why wouldn’t a real rate concession 
provide the impetus for wide spread of 
the movement over the country? Here 
is where merit rating could do some 
good for the companies. Adult driver 
education is but it is doubtful if 
more than a small percentage of adult 
drivers at any 


portion number of 
cation is not too large. 
alty & Surety 
lot of time, 
more and 


show 


companies 


fine, 


one time will ever sub- 
ject themselves to such a course. The 
only hope for the future in the field 
of traffic to create a well- 
trained driving population, as it reaches 
driving age. 

A saving in premium should stimulate 


safety is 


July 24, 19m 








of the driver training program already 

been accorded the insurance 
The extent of it, however, is 
too small to be significant. In New 
York, the motor vehicle bureau grants 


a junior license at 16. There are several 


has by 


business. 





restrictions on it. At 18, normally, j 
he passes a routine test, he is entitled to 
a senior license. However, if he passe 
the high school driver education courg 
satisfactorily, he may secure the senior 
license at 17. 





PERSONALS 


———=:2 


_ DEATHS 





E. A. Roemer, local agent at Pacific, 
Mo., and Mrs. Roemer have become 
great- -grandparents. Mr. Roemer was 
formerly in the Missouri field for Royal 
and Atlas and the Western Insurance 
Companies. The. great-grandchild is a 
son that was born to Mrs. Ralph Glauert 
of St. Louis, who is a granddaughter of 
the Roemers. 


_Jerome Lederer, technical adviser to 

S. Aviation Underwriters among 
other activities, has returned to New 
York from a trip to the coast. Enroute 
he stopped at Chicago Monday and had 
a conference with James R. Graham, 
resident vice-president, and M. G. Hock- 
er, assistant manager of U. S. Aviation 
Underwriters. Mr. Lederer is also 
director of Cornell- Guggenheim Avia- 
tion Safety Center and is director of 
Flight Safety Foundation. 

W. Harold Leonhart, who heads his 
own company at Baltimore that en- 
gages in reinsurance activities, and Mrs. 
Leonhart are flying to London July 25. 
Mr. Leonhart will make a visit to his 
connections at London Lloyds. 

Thomas Gavin, who is occupying a 
key position at the Democratic conven- 


tion at Chicago this week due to his 
being President Truman’s alternate as 


a delegate, is treasurer and an active 
partner in the Ridge-Spellman agency 
at Kansas City. He is an alderman 
there and also operates the Muehlbach 
3rewery. His partner James Spellman 
is also at Chicago. 

E. M. Stadel, executive secretary of 
Oregon Assn. of Insurance Agents, is 
now back on the job part time. His 
health is improving and he will be put- 
ting in a full day in the near future. 

Floyd Curtis of Helena, Ark., with 
Mrs. Curtis and their two° daughters 
motored to Chicago for the Democratic 
convention this week. Mr. Curtis is a 
regular attendant at N.A.I.A. meetings 
and expects to be on hand at Cleveland 
this fall. 

Louis McGee of the Thomas McGee 
& Sons agency of Kansas City was 
much in evidence at the Democratic 
convention at Chicago this week. 








British Sein Group 


Reelects Ferguson, Levien, 
E. B. 


Ferguson, general managér of 


ate any appreciable care j ivins any parents cork f = te. : . 
late ) al P eciable care in driving. But many parents to work for the establish Phoenix of London, was reelected chair- 
couldn’t this be done on the much ment of a course in their own localities. man of British Insurance Assn. at the 
smaller group of young drivers who Something near universal training of annual meeting at London. J. W. J. 
have been properly trained? They are drivers just reaching driving age should Levien, general manager of Atlas, was 
‘ee ‘ : ue , _ reelected deputy chairman. 
more susceptible to education and such do much to make the young driver as 
a. recognition should influence both a class much more palatable to insurers. 
youngster and parent quickly and sub- One large company is reported to have To Sell Additional Stock 
stantially. decided within the last week or two to Casualty of California has been au- 
For a long time the casualty com- quit writing drivers under 25 altogether. eo 4 California Pg agen = 
. : or . : . sell 375 shares of its $100 par value 
anies have sought to spread these The market is growing tigh and P 
P - ri ! d ae g tighter stock to stockholders of record July 9, 
courses throughout the high schools tighter on this class. in proportion to the shares already held, 
of the country, and today there are Some slight recognition of the value at $200 per share. 
a recente a — 
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manager of 
American Can 


HENRY A. HELMS, 62, 


the insurance section of 


Co. comptroller department, died a 
Chappaqua, N. Y 
SAM H. T. EMERY, 83, forme 


partner in the Gilmour-Rothery & (© 
general agency at Boston, a veteran of 
65 years in the insurance business, died 
He had retired several months ago be 
cause of poor health. Mr. Emery for 
several years was a partner in the ol 
(Rothery, Emery & Perkins agency 
which in 1914 was merged with Gilmour 
& Coolidge to form the present agency, 
A son, Ralph B. Emery, is with Gil 
mour-Rothery & Co. 

CORTLAND O. BRAY, veteran fire 
insurance field man, who retired Jast 
year as special agent in Indiana for 
Hartford Fire, died at his home at In- 


dianapolis at the age of 71. He was 
born at Ovid, Ind., and from 1906 to 
1913 was with Manufacturing Wood- 
workers Underwriters. From 1913 to 
1920 he was with Home with head. 
quarters at Bloomington, IIl., and he 


went with Hartford Fire in Indiana m 
1920. He attended Valparaiso Univer 
sity. 

He was president in 1925 Indian: 
Fire Underwriters Assn., most loyal 
gander of the Indiana Blue Goose in 
1932 and president of Insurance Federa- 
tion of Indiana in 1933. He was lezis- 
lative representative of the National 
Board and had been a director for five 
years of Indianapolis Salvage Corps. 
WILLIAM H. SCHULTZ, 58, with 
the claim department of Aetna Casualty 


for 30 years, died at Philadelphia after 
a short illness. 

MAYNARD HAWES, 30, district 
manager at Durham, N. C., for Mu 
tual Benefit H. & A., was killed in a 
automobile accident near Winston- 
Salem. 

WILLIAM A. SCHOLZ, 59, sec 


retary of the Louisville Fire & Marine, 
died at Louisville after a short illness. 
He went to Louisville in 1946 from 
3rooklyn. He had previously been con- 
nected with Firemen’s at Newark in the 
underwriting department, and_ had 
charge of the underwriting department 


LEWIS M. LINNELL, 83, who te 
tired from the insurance business i 
1937, died of a heart condition at the 
home of his daughter at Lake Forest, 
Ill. Mr. Linnell in 1929 was_ the 
assistant manager of the old Great 
Lakes Fire of Chicago, and later was 
with Western Sprinkled Risk Assn. He 
was one of the organizers of the Ex- 
aminers Club of Chicago, and in his 
early days was with Great Americaf 
and Springfield F. & M. 

B. L. ZINDER, general broker fo 
Mutual Benefit H. & A. at Chicago, and 
for several years prior to 1951 the chief 
adjuster for that company at Chicago, 
died while on a vacation trip at Estes 

F. W. BARRETT, 69, local agent at 
Pultney, Vt., who for 30 years operat 
a department store there, died at Cam- 
bridge, N. Y. 
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STOCKS 


By H. W. Cornelius, Bacon, Whipple & 








Co., 135 So. LaSalle St., Chicago 
July 22, 1952 

Div. Bid ~~ 
Aetna Casualty ..... 3.00 98 
Aetna Fire .......... 2.25% 57 38% 
Aetna Life .......... 2.50* 98 100 
American Alliance 1.50* 33 35 
American Equitable.. 1.50 27% 29 
American Auto ....... 2.00 43 45 
American (N. J.) ..... 1.00 25% 26% 
American Surety 3.00 50 52 
MOMOM 2a cccccccccsce 2.60* 68 70 
MemeGen PIre® ...cscee 1.00 22%, 23% 
Continental Casualty. 2.60* 87% 89% 
Fire Association 2.60 6314 65 
Fireman's PUM seces 1.60 58% 60 
Firemen’s (N. J.) ..-- .80 27 28 
General Reinsurance. 1.20 34% 36 
aaa 2.00* 58 60 
Globe & Republic.... .80 14 15 
Great American Fire. 1.50* 37 38% 
Hartford Fire ....... 3.00* 149 151 
Or WIl® sccseee 1.50 36% 38 
Home (N. Y.)........ 1.80 38% 39% 
Ins. Co. of North Am. 2.50* 84% 86 
Mass. Bonding ...... 1.60 23% 24% 
National Casualty 1.50* 28 Bid 
Maryland Casualty .. 1.00 221%, 23% 
National Fire ....... 2.50* 67 69 
National Union ...... 1.80 40% 2 
New Amsterdam Cas.. 1.50 38 39% 
New Hampshire ..... 2.00 43 441% 
aren FUIVOP ..cccccs 1.20 29 30% 
Ohio Casualty ....... 1.20 65 67 
Phoenix, Conn. ...... 3.00* 94 96 
<0 6ecebne 1.50* 30 31 
St Paul F. & M....... -80 34 35% 
Security, Conn. ...... 1.60 38% 40 
Springfield F. & M.. 2.00 50% 53 
Standard Accident ... 1.60 36 37% 
PE 0¢se06sene 14.00* 672 678 
a i, OR GE. ccc scee 2.00 55 56% 
WEED ccmervesecn 1.40 44% 46 


*Includes extras. 


Peerless Casualty Capital 
to Become $1,900,000 


Rights of present stockholders to sub- 
scribe to the new common stock issue 
of Peerless Casualty expire July 25. 
There were offered 100,000 shares of $5 
par value at $16.50 in the ratio of five 
new shares for each 12 old shares. The 
rights have been quoted at the nominal 
price of about 3 cents per right. This 
will increase the Peerless capital to 
$1,900,000 consisting of $200,000 pre- 
ferred and $1,700,00 common. 


veteran Lake City, 


D. L. MILLS, 75, 
Minn., local agent and former banker, 
is dead. 


Honor Martin at Dinner 
at New Orleans July 29 


A testimonial dinner honoring Com- 
missioner Wade O. Martin, Jr., of 
Louisiana on his elevation to the pres- 
idency of National Assn. of Insurance 
Commissioners will be held at New 
Orleans July 29. It is sponsored by 
Louisiana Assn. of Insurance Agents, 
with the various insurance exchanges 
of the state, Louisiana Fieldmen’s Assn., 
Louisiana Blue Goose and Casualty & 
Surety Assn. of New Orleans cooperat- 
ing. 

Governor Kennon of Louisiana, May- 
or Morrison of New Orleans and other 
dignitaries will join agents from 
throughout the state in honoring Mr. 
Martin. More than 400 are expected 
to attend. 

Speakers will include James F. 
Vechten, Akron, O., president of Na- 
tional Assn. of Insurance Agents; Com- 
missioner Murphy of South Carolina, 
vice-president of N.A.I.C.; J. Raymond 
3erry, general counsel of National 
3oard, and Emmett Herring, Ham- 
mond, president of the Louisiana associ- 
ation. 

Maurice J. Hartson Jr., 


Van- 


New Orleans, 


is general chairman in charge of ar- 
rangements, and B. H. Talbot, Jr., also 
of New Orleans, is chairman of the 


reception committee. 


A.I.U. Overseas Manager 
for Globe & Rutgers Group 


American International Underwriters 
has been appointed manager of over- 
seas insurance operations of Globe & 
Rutgers, State of Pennsylvania and 
American Home Fire. Commitments of 
Globe & Rutgers through marine gen- 
eral agents in the United States will not 
be affected. 

This brings to 14 the companies for 
which A. I. U. acts as foreign man- 
ager for all lines of general insurance 
worldwide. 

The entry of Globe & Rutgers group 
into A. I. U. renews an old relation- 
ship that began in the early 20’s when 


Globe & Rutgers appointed American 
Asiatic Underwriters, predecessor of 
A. I. U., as its agent for China, 
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Cravey Wins a Round in 
Bankers L. & C. Litigation 


The Georgia supreme court has given 
another decision favorable to Commis- 


tioner Cravey in his fight with Bankers 
Life & Casualty of Chicago. 
For one thing the court held that 


Mr. Cravey was not guilty of contempt 
of court as charged by Bankers Life 
& Casualty and the court also held that 
the other questions involved in the 
proceedings are moot because. the 
Georgia license around which the fight 
centered was for a period that has now 


expired. 
This has been a tangled litigation. 
3ankers L. & C. in the lower court ob- 


tained an order to compel Mr. Cravey 
to issue a license, but Mr. Cravey ap- 
pealed. Then there was another order 
gotten and Bankers L. & C. brought 
contempt proceedings when he didn’t 
issue the license. Mr. Cravey initially in- 
sisted that Bankers L. & C. file certain 
data which the company contended it 
was not obliged to supply and then 
Mr. Cravey revoked its license. This 
the second time the case has been 
to the supreme court. 


British Global Insurance 
Premiums Top £1 Billion 


Global premium income for British 
insurance companies last year hit the £1 
billion figure, according to British In- 
surance Assn. of London. Speaking at 
the annual meeting, E. B. Ferguson, 
generai manager of Phoenix Assurance 
and chairman of the association, said 
that the 208 companies in the associa- 
tion transacted overseas business of 
£859 million, leaving £141 million to 
cover home business. 

The export figure compares with a 
figure of £564 million in 1947. That 
means that in some four years British 
companies have almost doubled their 
overseas business. British insurance is 
claimed as probably the largest net 
earner of overseas currencies when it 
considered that the industry makes 
no expenditure on raw materials and 
requires no shipping space. 


$10,000 to $25,000 Rise in 
Home Cost, 1935. to 1952 


is 


is 


Home building costs have not in- 
creased much during the past several 
months, according to the Cleveland 
Trust Business Bulletin, but are far 
above the figures of ten years ago or 
even five years ago. These costs ad- 
vanced sharply during the era of in- 
flation which began about 1941. As 


compared with the 1935-39 average, the 
prices of building materials as a whole 
have increased 150%, and the average 
hourly earnings of workers in the build- 
ing industry have climbed about 160% 
In both cases the rise has exceeded 
that of the wholesale price index of 
all commodities, which has amounted to 
113%. 

The Bulletin points out that a brick 
home which cost $10,000 to build in 
1935-39 would have cost $23,460 toward 
the end of 1948. This is an 
since cost increases have varied in dif- 
ferent localities. By the fall of 1951, 
the cost had increased to $25,650. Since 
then the change has been slight, with 
the estimated figure for May 1952 
about $26,000. During the last few 
months building labor costs continued 
to move up, but material prices as a 
whole have declined somewhat. 


Ky. Rate Decrease Sought 


of Kentucky 
Automobile Un- 


Commissioner Southall 
has called on National 
derwriters Assn. to furnish complete 
data on automobile material damage 
coverage, including collision rate exper- 
ience with the view that a rate reduction 
may be possible for some Kentucky 
areas. 


The W. Robert Finch agency, Kekomo, 
Ind., is taking over the Howard National 
o. insurance department. 
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Some forms are just 
naturally better 








Look to Recording & 
Statistical for 


your printing! 


We are insurance form special- 
ists. If you want your forms, and 
particularly your policies, to have 
individuality and distinction, let 
us show you what can be done 
with color and design. 


Our policy forms are attractive- 
looking because they are custom- 
made ... and they are easy to 
issue, too! (Snap-out forms avail- 
able if desired.) You will be 
pleased with our quality plus 
service. 


Why not write us now about your 
forms? 


Recording & Statistical 


Corporation 
100 Sixth Avenue, New York 13, N. Y. 


Plants at 
2815 N. Vermilion St. 55 Old Colony Pky. 
Danville, Il. Boston 25, Mass. 
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of Commerce 
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President 
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Air Insurance 
Experience Is 
Now on Even Keel 


Passage of Time Has 
Eliminated Many 
Post-War Troubles 


Air Transport Assn. reports that the 
period from July 1, 1951 to June 30, 
1952 was one of the best on record for 
air carriers from a safety standpoint. 
The passenger fatality record was .79 
per 100 million passenger miles. 

This is paralleled by the aviation in- 
surance experience, not only on the air 
carriers, but on all types of risks. 

The passage of time has taken care 

of many of the troubles that developed 
in the immediate post-war period. There 
is a cOnsistent and sound de- 
velopment in the use of so-called in- 
dustrial aid planes. These are craft that 
are used for business purposes. The 
cream of the crop from the insurers’ 
standpoint are the multi-engined planes 
that are manned by hired pilots. Ex- 
perience on this class is especially good. 
Presently it is estimated there are 1,400 
of the multi-engined planes in this cat- 
egory and these average about 800 
hours per year which is a high usage. 
pAltogether the estimate is that there 
are 8,000 industrial aid planes which in- 
cludes the single motor craft. Experi- 
ence on the latter is entirely satisfactory 
but doesn’t compare with the multi- 
engine record. 


Maintenance Is Excellent 


Most of these industrial aid planes are 
kept in tiptop condition and are intelli- 
gently operated. This is bound to be a 
growing use of flying because it has 
demonstrated its utility and efficiency. 

The experience has also improved in 
the field of the privately owned plane 
that is operated for sport or for the 
owner's amazement, as one observer puts 
i. That is due to the fact that the 
type of ownership has improved as the 
number of such owners has drastically 
dwindled. Flying clubs and all that 
went with them during the immediate 
post-war period are getting to be largely 
a thing of the past. There are fewer 
and fewer of the war surplus planes that 
Save trouble. Persons that own such 
planes today are well able to afford 
@them and are maintaining them in fairly 

acceptable style. 
Then, too, there has been a great im- 
provement in the way the airports are 
operated. That has been accompanied 
also by a very great decline in number 
airports being operated. What might 

be called the major small airports have 
een very greatly improved. They en- 
Sage in the sale of planes and other 
activities and are making money. The 
smaller ones in this category, however, 
ae going to pot and are grown up with 
weeds, but since there is very little ac- 
tivity in connection with them the 
hazard and the insurance experience is 
Not involved. Many of these were 
simply born and nurtured on the GI 
bill and they had no lasting or true use. 
_ The experience on aviation accident 
Msurance is said to be very favorable 
‘ven though there have been some 
Jumbo pay-offs. The vending machine 
s still king here, but at some airports; 
for instance, at Idlewild, the policy sales 
are handled by crews of girls and the 
Tesults are good. 

Some observers feel that when, and if, 


| 







Compulsory Air Liability 
Rules Strongly Criticized 


The Civil Aeronautics Board’s pro- 
posed regulations for compulsory li- 
ability and property damage insurance 
for air carriers are meeting strong op- 
position from many fronts. CAB an- 
nounced in May that it is considering 
such a program for all domestic and 
foreign air carriers other than freight 
forwarders. 

The principal insurance criticism was 
contained in a memorandum filed with 
CAB by Ray Murphy, general counsel 
of Assn. of Casualty & Surety Com- 
panies, in which the proposals were 
termed unworkable and unduly burden- 
some, both for insurers and insured. 

Criticism was voiced by __ several 
foreign governments, agencies of the 
federal government, including the State 
Department, and the air carriers them- 
selves. 

CAB is taking objections into con- 
siderations and officials expect a hear- 
ing or oral arguments will be granted 
before regulations are formally pro- 
mulgated. 


CAB Is Out of Bounds 


Objections in the main dealt with 
specific provisions in the proposed regu- 
lations, although Air Transport Assn. 
contended that CAB does not have 
authority under the civil aeronautics 
act to impose compulsory insurance re- 
quirements on air carriers. Further, 
A.T.A. stated that public law 15 gives 
to the states authority to regulate in- 
surance and such regulation as pro- 
posed by CAB would directly contra- 
vene that law. 

Assn. of Casualty & Surety Com- 
panies’ statement, filed in behalf of 
Aero Associates, Associated Aviation 
Underwriters and United States Avia- 
tion Underwriters as well as member 
companies, also mentioned a_ conflict 
with P.L. 15 inasmuch as under the 
proposals CAB would be authorized to 
determine the financial standing and the 
ability and willingness to meet obliga- 
tions of every qualified insurer. It was 
said that this would give CAB broad 
powers of regulation and supervision 
of insurers. 

National Assn. of Insurance Agents 
charged that both agents and airlines 
would be hurt by tic proposed rules 
because they would further iumit an 
already short insurance market. 


Ease Qualification Requirements 


Both N.A.I.A. and A.C.S.C. favored 
qualifying a company as an _ insurer 
if it is authorized to do business in one 
or more states in which the insured 
operates since it is thereby subject 
to proper state supervision. The pro- 
posed regulations state that in order 
to qualify a company must be legally 
authorized to issue a policy effective in 
each jurisdiction in which the insured 
is authorized to provide air transporta- 
tion service, and in addition must be 
authorized to do business in the juris- 








the Korean situation is resolved there 
will be a big development in the way of 
the use of the helicopter. For instance, 
it is believed that the helicopter is espe- 
sially suitable for feeder lines when 
taking trips of 200 miles or less. 
Competition between the various avia- 
tion insurance markets is intense espe- 
cially in respect of rates. There was at 
one time quite a trend in the direction 
of competing by liberalizing the con- 
tract and removing restrictions. How- 
ever, this is not so much in evidence to- 
day, it is said, and there is even a tend- 
ency on the part of those that went to 
extreme lengths in the way of removing 
restrictions, to reintroduce some of the 
conditions from time to time, 


diction where the principal business of 
the air carrier is located; if the insured 
is a foreign carrier, the insurer must be 
authorized to do business in at least one 
jurisdiction in the United States. 

‘Lhe regulations would place a heavy 
burden on international air carriers and 
would destroy the uniformity which is 
being introduced imto international air 
transport, it was charged by Interna- 
tional Union of Aviation Insurers. It 
also pointed to the possibility of re- 
taliatory action by other countries. This 
theme was taken up by the State De- 
partment, which warned that U. S. air 
carriers going abroad might be re- 
quired to carry insurance with several 
insurers to meet the requirements of 
those countries. 

Among the objections put forth by 
Assn. of Casualty & Surety Companies 
were that the insuring clause was too 
broad and left the liability of the in- 
surer indefinite and that an endorsement 
would be required under which the pol- 
icy would provide for absolute liability 
on the part of the insurer. 


Against Blanket Description 


Also, the rules provide for policies 
of insurance only, whereas the associa- 
tion suggests that provision should be 
made for surety bonds and self-insur- 
ance. The association recommends that 
all aircraft covered under a policy be 
specifically described, whereas the regu- 
lations would put the insurance on a 
blanket coverage basis, and advocates 
requiring insurers to furnish only ser- 
tificates of insurance to CAB, instead of 
a duplicate original of the policy. 

Minimum liability limits under the 
rules could be as high as $2,500,000 per 
aircraft, while the association feels that 
the maximum limit should not exceed 
$1 million. Exception was taken to the 
rule changing from five to 30 the num- 
ber of days which must elapse after 
notice in writing before policy can- 
cellation can be made effective. It also 
was staated that because the cancel- 
lation hinged on receipt of notice at the 
CAB Washington office, the insurer 
would be uncertain as to the status of 
its liability. 


Would Restrict Lloyds’ Writings 


In another memorandum to CAB, 
Airway Underwriters of Ann Arbor, 
Mich., points out that the provision 
requiring that the insurer be authorized 
to do business in the jurisdiction where 
the principal office of the air carrier 
is located could restrict London Lloyds’ 
writings to air carriers based in Ken- 
tucky and Illinois, the only states in 
which it is admitted. The letter states 
that this could result in many carriers 
outside of these two states being wth- 
out adequate insurance protection be- 
cause Lloyds is one of the largest 
writers of this coverage. 

Foreign protestants include Matthew 
L. Drysdale, chairman of London 
Lloyds, who, pointing out it is now 
admitted only in Illinois and Kentucky, 
but should be qualified as an insurer 
under the regulation. Referring to a 
CAB desire that insurers’ obligations be 
payable in U. S. dollars, Mr. Drysdale 
said Lloyds has an American trust fund 
of more than $2 million with City Bank 
Farmers Trust Co. and that “normally” 
Lloyds policies in favor of U. S. policy- 
holders are payable in U. S. dollars. 

There were protests to application 
of the regulation to “air taxi” operators. 

Airline Finance & Accounting Con- 
ference, Washington, protested the 
“whole burden of determining financial 
responsibility” being placed “placed on 
insurance”. LaBow, Haynes Co., Se- 


(CONTINUED ON PAGE 23) 


Gl and His Car 
Constitute 1952 
Insurance Nightmare 


Loss Ratio is at 
Least 200 for the 
Younger Soldier Class 


The problem of insuring the automo- 
biles of military personnel is getting to 
be more and more of a major headache 
for the insurers and it is a troublesome 
matter for agents, particularly those 
that are exposed to a considerable vol- 
ume on such risks, 

One of the companies made a rough 
estimate of the extent of the problem 
overall by getting the automobile census 
from four camps in which the soldiers 
are required to register their cars with 
the provost marshal. They found that 
at those four camps there was one car 
for every 7-8 soldiers. Going on from 
there and estimating the armed forces at 
3 million this company concluded that 
there are not more than a total of 
400,000 cars owned by military per- 
sonnel, and that would be 1% of the 
40 million private passenger cars in the 
country. ; 

This particular company thereupon 
set for itself a quota of such risks that 
was 50% more than what its percentage 
of interest in the total automobile in- 
surance business was. The manage- 
ment feels a sense of responsibility to 
do its share and it decided to err on 
the liberal side. Each branch office is 
limited to this quota and any branch 
office that does not come up with a 
quota is instructed to take on more 
such risks. The company finds that 
many local offices don’t want to bother 
with this business and that in order to 
fulfill what it believes is its obligation 
overall, it is necessary to jack up some 
of the offices to take more military busi- 
ness. 


Some Are Specializing 


There are a handful of companies 
specializing in the hard to place field 
of risk that are taking on military busi- 
ness in substantial quantities, but this 
is done only in those states in which a 
very much higher rate can be put into 
effect for military personnel. There are 
some commissioners that have permitted 
this to be done. As a matter of fact, 
there have been commissioners that 
have pleaded with the insurance com- 
panies to come in with a high rate. They 
say they won’t quarrel with what the 
rate is, they want companies to write 
these risks. 

The majority of the companies and 
those with the responsibility for the 
reputation of the business are, at least 
at this point, completely unwilling to 
engage in any discrimination insofar as 
military personnel is concerned, even 
though this could be justified a hundred 
ways from a strictly actuarial stand- 
point. They just feel that it would be 
dynamite to tag a soldier with a higher 
automobile insurance rate, Also, there 
would be practical difficulties involved. 
There are gradations of military risks. 
For instance, the officers and regular 
army personnel in the first two or three 
grades of noncommissioned officers are 
perhaps as a class, the best type of risk 
there is in the country. Government 
Employes Ins. Co. and Armed Services 
of Texas among others, are writing 

(CONTINUED ON PAGE 23) 
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Questions Data on 
Tax Angle of 
A. & H. Premiums 


Orville F. Grahame, 
and general counsel of Massachusetts 
Protective and Paul Revere Life, makes 
the following comments on a recent ar- 
ticle dealing with the income tax lia- 
bility of various phases of A. 1. iu- 
surance: 

“The statement was made regarding 
taxes that a policyholder may not de- 
duct as medical expense the premiums 
on A. & H. insurance which indem- 


vice-president 


nifies him solely for loss of earnings. 
While I realize some collectors of in- 
ternal revenue are taking this position, 
it may not’ be true. 


What Internal Revenue Code Says 


(x) of the internal rev- 
says that the 
which includes 


“Section 23 
enue code specifically 
term ‘medical care’, 
amounts paid for the diagnosis, cure, 
mitigation, treatment, or prevention of 
disease, or for the purpose of affecting 
any structure or function of the body, 
includes ‘(amounts paid for accident 
or health insurance)’. This would not 
seem to be limited to premiums for re- 


imbursement insurance and would seem 
to cover loss of earnings insurance, 
“However, it is true that the tax 
court has held if you have a medical 
bill you are not ‘compensated for by 
insurance’ if you. only have a loss of 
earnings policy which might keep you 
from taking the deduction. This was de- 
cided in the Robert O. Deming, Jr., 
case, 9 TC 383 (1947). Therefore, I 
submit there is logic to the position that 
time loss or loss of earnings premiums 
cannot be deducted in view of the fact 
that such benefits are not, according to 
the Deming case, deemed compensation 
for medical expense and thus do not 


offset such expenses. There is some 
ambiguity in the statute if the Deming 
case is sound. 


“Section 23 (x) as it stands appears to 
allow deduction without exception of 
all accident and health premiums and 
therefore the said statement of the July 
3 number is questioned, This was taken 
from a bulletin in the current monthly 
supplement of the Accident & Health 

3ulletins, which you publish. Under the 
circumstances, I wonder if the answer 
to your question 5 should be recon- 
sidered. This also comes up again in 
question 8 and question 10. We also 
wonder if question 11 is right which 
says that an employer may take group 
hospital, surgical and medical expense 
premiums as a deduction but that such 


premiums are taxable to the employes 
who may deduct them as medical ex- 
pense. 

“Prentice - Hall, 
States 

“‘Premiums paid by a corporation on 
group hospitalization and medical in- 
surance for employes and their families, 
purchased by the corporation in con- 
sideration of services rendered by the 
employes, are deductible by the corpora- 
tion as a business expense, and are not 
taxable income to the employes. Bu- 
reau letter, 10-26-43, published in full 
at Para. 66,326 P-H Fed. 1943. 


paragraph 12,639, 


Provision on Deductions 


‘The regulations permit an individual 
who pays premiums for hospitalization 
insurance, etc., to deduct them, subject 
to certain limitations, Para. 11,473.’ 

“The second paragraph of the above 
ruling may be what question 11 refers 
to. In other words, that part of the 
premiums which the employe nays is 
income to him and may be taken as a 
deduction. See also Prentice-Hall, para- 
graph 7715-C reading: 

‘Premiums paid by employer on 
group health insurance policies do not 
constitute additional taxable income to 
employes. Bureau letter, dated Aug. 26, 
1943, and published in full at paragraph 
66,294 P-H Fed. 1943.’” 









CENTRAL SURETY 
Means Dependable 
Protection Everywhere 


Central Surety is a mul- 
tiple line company pre- 
pared to offer your clients 
reliable insurance and 
prompt claim service on a 
nationwide basis. 





It’s wise to Centralize 
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Like planning a vacation, 





insurance programs need 
careful planning, too. 


To assure your clients of a 
vacation free from worry over 
financial loss or catastrophe, 
check these coverages. 


Residence —Personal Effects — 
Additional Living Expense—Ren- 


Residence and Outside Theft — 
Money Coverage 


Equipment. 


LIABILITY 


INLAND MARINE 
Personal Property Floater — 
Cameras—Guns—Fishing Equip- 
ment—Outboard Motors—Golfers’ 


atten PERSONAL 


Premises—Vacation Activities. 


PERSONAL ACCIDENT 
Automobile and Air Travel Accl- 


Y dent—Schedule Accident 
AUTOMOBILE 


Medical Payments—Bodily Injury 
—Property Damage—Collision— 


Comprehensive 


CENTRAL SURETY AND INSURANCE ©RPORATION 





R. E. McGINNIS, President 


HOME OFFICE KANSAS CITY, MISSOURI 








Wolverine Owners 
Buy Federal L. & C, 


LANSING, MICH.—Industrial anj 
banking figures who gained control 9 
Wolverine, automobile and casualty cay. 
rier, moving it from Lansing to Battle 
Creek a year and a half ago, now have 
acquired controlling interest in Federg 
Life & Casualty of Detroit. Plans ar 
to provide a “rounded” insurance service 
through the two carriers, it was ey. 
plained, with emphasis on building up 
the life business of the Detroit company 
while at the same time increasing its 
already extensive A. & H. lines. Wol. 
verine, originally an auto carrier, Writes 
general casualty and fire. 

Purchasers of some 6,000 of the 9,00 
shares of stock in Federal L. & ¢ 
are Charles B. Bohn, Detroit indys. 
trialist; Howard J. Stoddard of Lansing 








John H. Carton 


Vv. D. Clift 
president Michigan National Bank, 
which operates in several Michigan 
cities; John H. Carton, Battle Creek, 


president of Wolverine, and George M. 
Endicott, who is associated with Mr. 
Bohn in his real estate and oil enter 
prises in the Detroit area. 

The purchase was made from V. D. 
Cliff, chairman of Federal L. & (C, 
and other members of the Cliff family 
who have owned the company since its 
founding in 1906. The elder Cliff is in 


precarious health and is expected to 
retire from active participation in the 
company’s affairs. His retirement re 


moves the oldest veteran in the A. & H. 
business, as he entered that field in 
1901. He was one of the organizers it 
1901 of the old Detroit Conference, now 
H. & A. Underwriers Conference, ant 
was its first secretary. He served a 
its president in 1905-6. 

Frank V. Cliff, president, is expected 
to continue in the organization but 2 
number of directorate changes are at- 
ticipated at a board meeting scheduled 
for July 23. John Panchuk, general 
counsel, a former assistant attorney get- 
eral who long was legal adviser to the 
Michign department, is due for election 
to the board, the new owners said. 

Federal L. & C. has about $40 million 
of life velhseolieding in force in more that 
30 states but its principal business has 
been in the A. & H. field. Mr. Bohn 
was quoted in Detroit as planning 4 
more aggressive policy for the company. 


Auto Accident, Claim Reports 
in California 11°, Higher 


The California department of moto 
vehicles received 297,500 accident dat- 
age and injury reports in the first 1! 
months of the 1951-1952 fiscal year; at 
most 11% more than in the same period 
of the preceding year. 

The department announced 78% of all 
persons who filed accident reports also 
filed insurance claims. The number 2 
such claims rose 11% above the prt 
vious year. 


Milton Altman, who operates as Alt 
man Bros. Insurance Agency, has a 
plied for class 1 membership in Insu!- 
ance Agents Assn. of Kansas City. He 
has been in the business under the name 
of Altman-Bass Co. for six years. His 
brother, Marvin Altman, will be a solic: 
tor with him. He will represent Prove 
dence Washington. 
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* Michi The Alamo Casualty and General Lloyds 
George ll Fire and Casualty Companies have been 
oil enter absorbed by General American Casualty GENERAL 
rom V. D : Company in San Antonio, Texas, as a AMERICAR 
“ti famih part of a great program of expansion. 
1 eee The home office of the firm will be 
rpected located in a newly purchased modern 
rement tt air conditioned downtown building at 
field i Crockett and South Presa Streets in 
— San Antonio. Branch offices in major 
an, cities in Texas, Mississippi, Tennessee, 
<i Louisiana and New Mexico will write 
‘ion but 2 all forms of fire and casualty policies 
es are ai- . . ” 
scheduled : : including health and accident. 
ont . Ps for selected agents. ¥ 
or elect e inquiries invited. 
| said. 


$40 million 
more that 
isiness_ has 
Mr. Bohn 
ylanning 4 
» compalty. 


Reports 
gher 


of moto 
ident dam 
1e first 1 
l year; al- 
ume period 


%8% 70 of all 
sports also 
number 0 
> the pre 
tes as Alt 
y, has ah 
in Insu!- 
City. H 








oO 


r the name 
years. His 
ake bas." 02 We eto ckoes : ee San Antonio, Texas y 





XUM 








18 CASUALTY 


FieNATIONAL UNDERWRITER 


July 24, 199 








Fireman's Fund Magazine 
Entire Issue Deals With 
Auto Accident Problems 


The August issue of “Fireman’s Fund 
Record,” the company magazine of 
Fireman’s Fund group, is devoted en- 
tirely to the single subject, of automo- 
bile accidents. In nine articles, 
a number of the aspects of the prob- 
lem are discussed. There are several 
dramatic pictures to illustrate and high- 
light the issue. 

This special issue has been entitled 
“A Nation’s Dilemma,” and there are 
special stories treating the overall ac- 
cident picture and some possible solu- 


tions; the dangerous trend of excessive 
jury awards; teen-age drivers; the 
Massachusetts compulsory’ insurance 
law; automobile insurance rates. 

The magazine is distributed to the 
company’s agents, brokers and em- 
ployes, but is available without cost 


to all producers through the advertising 
department of Fireman’s Fund at 401 
California street, San Francisco 20. 

In its article on jury awards entitled 
_ “Reckless Drivers, Reckless Juries,” it 
is pointed out that the trend for higher 
judgments is “due in part to an or- 
ganized group of attorneys who are 


basing an intensive national campaign 
on a plea to various juries for so-called 

“adequate awards.” 

In the article it is noted that court 
damages received for personal injuries 
not subject to income tax, and the ver- 
dicts sometimes represent figures that 
are fantastically out of reason when 
compared to the amount of money it 
would be necessary to earn if it were 
taxable. “For example,” the article 
states, “to net $125,000 after taxes (a 
not uncommon jury award), it would 
be necessary for a single individual to 
have an income of $1,041,666 (or for a 
married couple filing a joint return to 
have an income of $966,600). To net 
$300,000 (and a jury recently exceeded 
that amount in its award), a single in- 
dividual would have to have an income 
of $2,500,000. If damages awarded by 
juries were made subject to income tax 
laws, would the attorneys then be seek- 
ing verdicts expressed in millions of 
dollars?” 


Urges High Liability Limits 





SANTA FE, N. M. — H. F. Scott, 
state purchasing agent, has issued a 
supplement to his purchasing manual 


urging that all state departments make 
certain that they are carrying enough 
public liability and bodily injury insur- 





Delaware 

Dist. of Columbia 
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BUILD YOUR OWN ACCIDENT 
AND HEALTH AGENCY 


Liberal General Agents Contract — Vested Renewal 
Available to Experienced Accident and Health Men. 
Broad coverage policies 
Accident — Sickness — Hospital — Surgical — Medical 
Ages | month to 65 years 
Lifetime Accident — Non-Confining Sickness 
24 Hour coverage — On or off the job 
Never an increase in premium or 
reduction in benefit 
No termination age 
Non-cancellable for premium paying period 


TERRITORIES OPEN 


Michigan 
Minnesota 
New York 
Ohio 
Pennsylvania 
Texas 


WRITE 


SAMUEL A. BOYD 
Superintendent of Agents 





17 E. Prospect Ave., Mt. Vernon, N. Y. 





ance to meet present inflationary condi- 
tions. According to Mr. Scott, many 
agencies still carry the same limits of 
insurance they did 10 years ago, ranging 

from $5/10 to $10/20. 

Mr. Scott states that in the event a 
state-owned car should cause a large 
truck and trailer with valuable cargo to 
go over an embankment, “the claim could 
easily be between $25,000 and $75,000, 
and if a second valuable cargo were in- 
volved it could be between $50,000 and 
$100,000.” 

Gov. Mechem reportedly is consider- 
ing issuing a directive backing up Mr. 
Scott’s recommendation. 





Seek to Hold City Liable in 
Los Angeles Flood Losses 


LOS ANGELES — So far 82 claims 
asking $263,244 for damages resulting 
from the floods and midwinter storms 
that hit Los Angeles and vicinity in 
January have been filed with the Los 
Angeles city council by business firms 
and residents of the Van Nuys area, 
where the damage was heaviest. 

The petitioners allege the damage re- 
sulted through the negligence of the 
city in opening the gates of a dam and 
releasing an excessive amount of water. 

Among the larger claims are those 
of J. J. Newberry Co., national chain 
store firm, $23,275; Barker Bros., de- 
partment store, $13,811; Van Nuys Fur- 
niture Mart, $15,424; Butler Bros., $11,- 
135; Kenneth Gelpey Co., $20,000; 
Louise A. Cox, $16,159, and Lena B. 
Price, $10,137. 

In at least one instance the primary 
insurer for a claimant (Barker Bros.) 
has paid the loss and the question now 
is whether any subrogation lies. The 
city of Los Angeles carries no insur- 
ance on any of its properties. 





Plane Lurch Not Negligence 


A sudden lurch of an airplane in 
flight, even if it involves a drop of as 
much as 100 feet, does not constitute 
negligence upon the part of the pilot 
or the operating company, the Mis- 
souri supreme court has ruled in the 
personal injury suit brought by Mrs. 
Dora R. Cudney of Kansas City against 
Mid-Continent Airlines. The high 
courts’ ruling upheld the findings of a 
jury in the St. Louis circuit court. 

Mrs. Cudney filed the action for in- 
juries she sustained in 1946 when the 
Mid-Continent Airlines plane in which 
she was a passenger while in flight sud- 
denly dropped 100 feet. Mrs. Cudney 
was thrown out of her seat, although 
she said the seat belt had been fastened. 

In its decision the court makes a 
distinction between the lurching of an 
airplane in flight and the sudden lurch 
of a motorbus in transit, which is gen- 
erally held to indicate negligence upon 
the part of the operator. The supreme 
court agreed that the Mid-Continent 
Airlines was not at fault and is not 
legally liable for the injuries Mrs. Cud- 
ney sustained. 


G.R. Howell of | 
F. & D. Is Retiring 


G. Robert Howell, vice-president ; 
the fidelity department of Fidelity § 
Deposit, is retiring Aug. 1 under th 
company’s retirement program. He hy 
been with the organization for 42 year 

Highly regarded in the surety indy 
try, Mr. Howell has _ held numeroy 
important posts in Surety Assn. ¢ 
America. He is considered an authority 
on blanket bonds, especially those fe 
financial institutions, and gained noy 
several years ago for his preparatigy 
of the first table of basic rates fy 
bankers blanket bonds. He also playe/ 
a leading part in the drafting of speci 
forms of blanket bonds for savings ay 
loan associations and credit unions, 

Mr. Howell started as a clerk in th 
fidelity department, subsequently wa 
transferred to the bank bond divisigg 
and became its superintendent in 19% 
He was appointed assistant manager @ 
the fidelity department in 1929 anj 
simultaneously was elected assistar 
secretary. He was advanced to manage 
of the department in 1945 and five year 
later was elected a vice-president. 


Want to Take Off $7,500 
Limit of Warsaw gee 


International Bar Assn. meeting @ 
Madrid, Spain, has unanimously » 
proved the suggestion of a New You 
attorney that the present $7,500 person 
damage limits imposed on _airplani 
death or injury claims on internation 
flights under the Warsaw convention i 
lifted. The $7,500 limit was agreed t 
in 1929. William A. Hyman of Brookln 
made the recommendation, and it nov 
goes before the full International Bz 








Assn., which is representative of 2 
countries. If this group approves, th 
plan would be recommended to t 
member countries. 


State Farm Has Mich. Rally 
State Farm Automobile  sponsore 
an agents’ seminar at its Michi 


branch headquarters at Marshall. A. ( 
Rust was present from the hom 
office, speaking on “Our Future” fh 
presenting a motion picture “Wh 
Worry?” Different groups of agent 
numbering with their wives and vist 
ing executives about 250, were preset 
for two-day sessions, with the enti 
program extending through four days. 


N. D. County Loss $62,000 


MANDAN, N. D.—Poor investment 
are blamed by Lawrence M. Tavis . 
the loss of $62,000 in Morton cout 
funds which he has admitted embe 
zling, according to county authoritit 
The shortage may run more than tha 
they say. Tavis is out on $10,000 bond 
He has served as treasurer and depwl 
treasurer for several years and only 
month ago won nomination for treasutt 
without opposition. 
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President Signs 
Doughton Bill; Raps 
"Medical Lobby” 


WASHINGTON—President Truman 
has signed the Doughton social security 
pill and Federal Security Administrator 
Ewing announced that regular monthly 
checks for September, to be mailed 
about Oct. 3 to OAST beneficiaries, will 
reflect the higher payments authorized 
in the new law. 

The President’s statement, however, 
fnds “one drawback” in congressional 
failure to preserve OAST rights of per- 
manently and totally disabled persons 
and says that “Congress takes away 
with one hand what it appears to give 
with the other.” 

“The provision thus nullified by this 
extraordinary effective date arrange- 
ment” (under which the OASI disabil- 
ity freeze expires June 30, 1953, but 
applications for its benefits may not be 
fled until July 1, next year) “is analo- 
gous to the waiver of premiums in pri- 
yate insurance policies. This provision 
would permit aged persons whose dis- 
ability has forced them into early re- 
tirement to have their benefits recom- 
puted so that lost time due to their 
disability would not count against 
them.” 

Reviewing developments in Congress 
in connection with the bill, he bitterly 
assails the House Republicans and the 
American Medical Assn. “medical 
lobby.” 


New Chart Gives Analysis 
of Responsibility Laws 


Latest information on the security 
type safety responsibility laws in 41 
states and Hawaii is contained in a re- 
vised chart analysis prepared by Assn. 
of Casualty & Surety Companies. 

The new chart shows in detail the 
scope of all safety responsibility laws 
which have been enacted, including new 
laws in Louisiana, Mississippi, New 
Jersey, Ohio, Rhode Island and South 
Carolina, as well as the latest informa- 
tion on amended laws. Nearly 89% of 
the more than 42 million motor vehicles 
used in the United States are registered 
in the 41 states having security type 
safety responsibility laws. 

The chart highlights whether security 
only is required or whether security plus 
proof of financial respionsibility for the 
future are necessary; whether the driver 
only is affected or whether both driver 
and owner are under the law. Other 
provisions the chart reveals at a glance 
concern the effect of insurance cover- 
age, reciprocal provisions to accidents 
in other states, the minimum amount of 
property damage to which the law ap- 
plies, the exemptions specified, and the 
termination of the law’s requirements. 

Charts may be obtained at 20 cents 
per copy from the association at 60 


| John street, New York 38. 


Standard Promotes Pierce 
Maurice J. Pierce has been made ex- 
cutive secretary in charge of education, 
traning and personnel activities of 
Standard Accident. He was previously 
Manager of the education department. 
€ joined the company in 1924 and 
served at Chicago and New York be- 
fore returning to the home bffice in 1945. 


Products Liability Issue 


The Defense Department insurance 
unit has taken under advisement the 
plea of leading aircraft manufacturers 
lor a reversal of the ruling that products 
liability premiums do not constitute an 
€xpense chargeable to the government 
M cost-reimbursement defense contracts. 
Officials of airplane manufamturers had 
a session with Thomas L. Kane, chief 
ot the Defense Department insurance 
division, the board of insurance advisers 
ot that department, and representatives 
ot the three military services. 

The manufacturers argued that prod- 





ucts liability insurance should be re- 
garded as a standard cost, particularly 
since the speedup in defense orders put 
the manufacturers under great pressure 
and makes it difficult to check the 
planes and parts as thoroughly as is 
usually done. 


Gilmore to New Hampshire 


Harry J. Gilmore, Jr., treasurer of 
Berkshire Mutual Fire will join New 
Hampshire Fire in August and will 


assist in investment and financial mat- 
ters. Mr. Gilmore graduated from 


Dartmouth in 1934 and joined the Bank 
of New York in 1941 as assistant in- 
vestment counsellor and later became 
the investment counsellor, until 1949 
when he became treasurer of the Berk- 
shire Mutual Fire. 





Prepares for Fire Lines 


Central Mutual Casualty has been 
licensed for fire business in four of the 
five states in which it does business, 
they being Missouri, Arkansas, Texas 
and Oklahoma. The time of its entry 
into actual underwriting operations in 
the fire line is still undecided. 


Appoints Kelley at Denver 
Lloyd C. Kelley has been appointed 
casualty superintendent at Denver by 
American Surety. He has had many 
years experience in the casualty field. 


The annual outing of San Antonio 
Claim Men’s Assn. at Seguin, Tex., 
was a “Gay '90s” party, with the mem- 
bers garbed in the dress of that era. 


Garland Smith, casualty commissioner 
of Texas, was on deck for the Demo- 
cratic convention at Chicago this week. 
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Limits on Limits Like Double Negative 


From Horace V. Noland, chairman com- 
miitee on general casualty insurance of 
Minnesota Buyers Assn.: 

Americans thrive on risks, yet they 


appreciate and seek security. The fact 
they do or do not have protection, 
through adequate insurance limits or 


otherwise, is of little interest to them 
if they deem the risk expedient. This 
attitude we believe applied to every 
phase of business and likewise to auto- 
mobile drivers. 

There are thousands of automobile 
drivers on the road today who have no 
insurance coverage whatsoever. Thou- 
sands of these drivers are not paupers. 
Why do they drive without any liability 
insurance? There is probably a different 
reason: for each driver. The fact that 


they have no insurance has practically 
no bearing on the care they exercise 
when driving. One reason compulsory 
insurance and financial responsibility 
laws have gained public acceptance 1s 
because of the fact that so many un- 
insured drivers have been involved in 
accidents, rather than because so many 
drivers carried insurance with excessive 
limits. This seems to indicate that more 
insured drivers are safe drivers than 
those who are uninsured, 


Lacking in Understanding 


The company executive who suggested 
in the June 19 issue of THE NATIONAL 
UNDERWRITER that a damper should be 
put on high auto limits certainly seems 
to be lacking in his understanding of 
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Americans. Surely he does not believe 
that once a pauper you will stay in that 
class always. After all, in these times, 
who isn’t a pauper? Who isn’t striving 
to improve his financial status? Does 
he really believe you shouldn’t be able 
to protect your future with adequate in- 
surance just because today the seat of 
your trousers are thin? Does he really 
believe, with all the initiative, spirit, and 
drive which exists in Americans, that 
he can regulate the speed at which 
they drive or the care they use while 
driving by applying ‘“watch-dog” limits 
to their insurance? 

Our answer to all of these is that 
insurance is entirely too abstract and 
too remote to have any effect on driving 
habits. Actually we feel safe in saying 
that probably not one in 10 automobile 
owners can tell you the name of the 
insurance company which has written 
the policy on his car. If asked the 
name of his company, he probably will 
give the name of his agent. The fact is 


that the average assured has always 
known so little about his automobile 


insurance that the companies found it 
necessary and convenient to furnish 
pocket identification cards. Most drivers 
can’t even find the cards when they 
have an accident. 


Effect of Restriction Doubtful 


With such an indifferent attitude so 
prevalent, it is difficult to believe that 
a restriction on limits would create a 
perpetual consciousness on the part of 
the American driver to remind him that 
simply because he has only 15c in his 
pocket he can have insurance with 
limits of only 15/30 and therefore he 
must drive carefully at a rate not to 
exceed 15 miles per hour. No, not in 
America. 

Insurance is bought as a convenient 
service for protection. If Americans 
can’t buy the protection they want at 
the price they want to pay, they buy 
something else or do without. Any at- 
tempt to limit the limits would, we be- 
lieve, produce a negative reaction on 
the part of insurance buyers which 
would be detrimental to sales and also 
to the current need and demand to pro- 
vide financial responsibility for all auto- 
mobile drivers. 


Safe Depository Held Liable 

NEW YORK—The New York su- 
preme court has held Manufacturers 
Safe Deposit Co., affiliate of Manufac- 
turers Trust, New York City, liable 
for the loss of $10,000 which a de- 
positor testified she had placed in a box 
rented in the bank’s Harlem branch in 
1945. 

The plaintiff, Mrs. Velhelmann, said 
the money was missing when she went 
to the box in 1947. 

The safe deposit company testified 
that the receipt for the box stated that 
the company could not be responsible 
for loss of contents. A locksmith who 
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testified for the bank held that th 
lock on the safety deposit box had ng 
been tampered with and that. it coy) 
be opened only with a key held }, 
the customer. On the other hand, , 
hardware man testified there were 4; 
ways to open a box without the renter; 
key. 

The case is expected to be appealed, 


N. J. Disability Fund Has 
$86,372,832 as of July 1 


The six months statement on Ney 
Jersey disability insurance activities, js 
sued by the division of employmen 
security of the state, shows that as of 
July 1 there were 16,491 insured plan; 
in effect, covering 787,913 workers. Sef. 
insured plans numbered 157 covering 
127,469; union abreement plans 1,14 
covering 70,423. 

In the first six months the state play 
received 18,156 first claims and allowe 
127,469; union agreement plans 1,14 
by unemployed, of which 3,074 were 
lowed. Disability benefits paid in the 
first six months under the state plan 
totaled $2,359,125, and on unemployed 
claims $667,494. ; 
Balance of $86 Million 


The report points out that the stat 
fund has withdrawn from the U. § 
Treasury $50 million. This was credit 
from the period before the disability 
fund was established. Added to this 
are contributions on 
1949 up to date of $49,532,270. As 
sessments on private plans total $1,014- 
670 and interest and other income fron 
investments $6,430,502 for a grand tottd 
in the fund of $106,977,603. Admin- 
istrative expenses were $4,079,790, ané 
benefits paid $16,524,979, leaving a bal- 
ance available for investment and bene 
fits of $86,372,832. 


Would Head Off Rate Hike 
CHATTANOOGA, TENN.—Walte 


Greenspan has been named by President 
J. Byron Taylor as chairman of 3 
committee of Insurors of Chattanooga 
to work with other local authorities i 
an effort to ward off expected increases 
of 50 to 60% in B. I. and P. D. rate 
for Chattanooga and Hamilton county 
which experienced loss ratios above 80% 
in both classes for 1951. 

Mayor Olgiati, informed that traffic 
accidents during the first half of 19 
increased 67% over the same period i 
1951 and that estimated property damage 
for the same period increased 100%, 
called a special session of city coun 
to seek more rigid enforcement 0 
traffic laws. 


Open Corpus Christi Office 

Hartford Accident has opened a ne 
engineering field office in the Wilsot 
building, Corpus Christi, Tex., to ser’ 
ice the Corpus Christi and Rio Grant 
valley areas. Keith L. Rich, of tit 
Houston office, will be engineer # 
charge at Corpus Christi. 


S. C. Farm Bureau Move 


Southern Farm Bureau Casualty 0 
Jackson, Miss., has now entered Sout: 
Carolina. This has been a joint enter 
prise of the farm bureaus of Texas 
Arkansas, Mississippi, Louisiana, at 
Florida. There is organized in Sout 
Carolina, as in the other stataes, # 
investment corporation to participate 
in the ownership of the insurance com 
pany. There are 18 agents in Sout 
Carolina ready to start soliciting a 
cording to E. H. Agnew of Starr, pres 
dent of South Carolina Farm Bureat 
and president of the newly formed Sout 
Carolina Farm Bureau Investment Corp 


Joins Citizens United 

W. L. Trankle has been named & 
ecutive vice-president of Citizens Unite 
of Indianapolis. He recently resigneé 
as vice-president and underwriting mat 
ager of Farmers Mutual Liability 0 
Indianapolis. 
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CHANGES 


Home Indemnity Appoints 
Radius Detroit Manager 


Edward W. Radius, Jr., formerly 
assistant casualty manager at Chicago 
of Home Indemnity, has been made 
manager of that company at Detroit. 
He will succeed Gordon R. Ferguson, 
who has entered the agency business. 
Mr. Radius, a graduate of Northwestern 
University and a war veteran, started 
with Home Indemnity in 1939 as an 
underwriter. He later became special 








Michigan. 


since 1940, Mr. 


Ninian J. 


Since 


of 


He has been with Preferred 
Lignell since 1939 and 
Mr. Waltman as comptroller since 1948, 


N. J. Orn Is Named by 
New Ft. Wayne Insurer 


Orn has become executive 
vice-president and general manager of 
Public Service Ins. 
Ind. 
manager 
started in 
business at Milwaukee. 
with National Surety as Wisconsin spe- 
cial agent, and in 1939 was transferred 
Indiana and became assistant man- 





1948 he has 


Hawkeye-Security. 
1930 in the general agency 
In 1933 he went 


COMPENSATION 





Co. of Ft. 


W. C. Rates in Texas to Be 
Adjusted Prior to Jan. 1 


Following a hearing on the subject the 
Texas board of insurance commission- 
ers has ruled that the adverse loss situa- 
tion in workmen’s compensation is suf- 
ficiently serious to justify a review of 
the rates at the earliest practicable date, 
with rate adjustments found necessary 
and proper - be effective on a date 
prior to Jan. 1, 1953. 

It feels that any adjustment of rates 


pensation act to include non-profit or- 
ganizations so as to cover workers in 
churches, hospitals and schools; (2) 
amend the act to eliminate the re- 
quirement of proving that an accident 
was caused “by violent and external 
means;” (3) tightening the “red tag” 
provisions of the act which, it was 
charged, had been watered down by the 
last legislature. 

Oregon Federation of Labor at its 
meeting adopted a resolution calling 
for diversion of the surplus derived 
from taxes on fire insurance premiums 
to programs for improvement in working 
conditions and tc of firemen. 
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orkers. Sel. sistant casualty manager in Chicago. eral agency business at Madison, Wis., classifications with better than average ode Revisions Adopted 

pe covering Special Agent Ernest W. Graner, Jr and his next move was experience will secure the benefits and The national committee on uniform 

Plans 1,145 bas been transferred from Rochester, Security. those with worse than average ex- traffic laws and ordinances at a meeting 
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plans 1,14 
074 were al 
paid in the 
e state pla 
unemployed 


lat the stat 


XN. Y. to Detroit. He is a graduate of 
Hofstra College and also a_ veteran 
ad has been with Home Indemnity at 
the home office in New York and at 
Syracuse and Rochester as special agent. 


johnson Leaves Liberty 
to Join Newhouse & Hawley 


Edward H. Johnson, former casualty 





from 
limit 
Texas field. 


his 





Collins Shifts to Houston 


Fireman's Fund Indemnity has trans- 
ferred Harry i 
Dallas to Houston where he will 
activities to 
Mr. Collins has heretofore 
represented the company i i 
state of Texas. 


H. Collins, 








perience will bear their proper share 
of the premium load. 

The letter, signed by Garland A. 
Smith, casualty commissioner, also 
states that it is desirable for employ ers 
and carriers that the experience lag 
be reduced as much as possible. 





Labor Asks Oregon Changes 


Several important changes in the Ore- 


at Washington adopted a revised uni- 
form vehicle code for recommendation 
to all the states for enactment. In 
cluded in the code is the safety respon 
sibility law and part of the revision of 
the code consisted of the 1948 revisions 
in the financial responsibility act. 


W. B. Donnelly Advanced 


William B. Donnelly of the agency 
department of Standard of Oregon has 





gon industrial insurance act were advo- 
cated at the convention of Oregon been promoted to agency assistant and 
State Building Congress. Its proposals will assist in developing the company’s 
included (1) extension of the com- new A. & H. program. 


underwriter in the contracting and con- 
struction department of Liberty Mutual, 
has joined Newhouse & Hawley as as- 
sistant manager of the casualty depart- 
ment. Mr. Johnson joined Liberty 
Mutual upon his release from military 
service in 1946 and has been located in 
both Boston and Chicago. 


Ralph J. Warner of Warner Brothers 
agency, Endicott, N. Y., has been ap- 
pointed initial gifts chairman of the 
Community Chest drive there. 
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Little Cime for 


Edgar R. Barton has been appointed 
underwriting manager at Portland, Ore., 
yy American-Associated. 

Mr. Barton started with U. S. F. & 
G. at Minneapolis in 1924, and recently 

. resigned as assistant branch manager 
e Hike there to join American-Associated. 7 
VN.—Walte| He has been an instructor in the 
by PresidentfN.A..A. courses at University of 
irman of af Minnesota. 
Chattanoog conan 
uthorities in 
ed incre. | Preferred Advances Three 

P. D. rate— Edward H. 
Iton county) named secretary, treasurer and a direc- 
s above 80% tor of Preferred of Grand Rapids, 
succeeding the late Eugene D. Conger. 

that traffic) Steg J. Lignell was named general 
half of 19%}counsel and Norman E. Waltman was 
ne period tfchosen assistant treasurer. 
erty damagf Mr. Brink has headed for eight 
cased 100% years Automobile Insurors Safety Assn., 
city countlfa group of 20 carriers promoting safety 
rcement Ofeducation, including sponsorship of 
high school driver training classes in 





Reflection When - 


... there’s more 
work to be done 







Brink, Sr., has been 


Birthdays which used to be a sign of age are becoming just 
another working day for an increasing number of older workers. 
Instead of retiring at 65, they continue to utilize their experience 
and know-how to fill the growing number of jobs open in 
today’s defense-geared economy. And they vitally need income 
protection just as they need the income which these jobs provide. 
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presentation on any of the three policy forms—from your approach to the signature 


of the applicant. 
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proach, Presentation, Answering Ob- 1946 as supervisor at Springfield, [Bt C. E. 
jection and Closing”; W. G. Coursey, becoming manager there and later ep Guardian 
—- te International Assn. Detroit before going to the home of Emers¢ 
paps ; of A. & : nderwriters, on “Legal fice ‘Bihe cost 
and “Gove ad J . 1 : Sagi 
Announce DISC Lecturers i jovernment Regulation; R AV. Points the Agent Should Know,” and Fred §. Topp, who has been at jefues, 2¢ 
° sier, ough 4 “Ss, ‘fi1Sstory and Ve- three officials of Hoosier Casualty; ai N. Y., after joining Conti wwerhead 
{ r as s nd .. gress : C : ys; miaica, N. -, alter joining Continent; ver hee 
f°) Sessions at Purdue ye - the A. & H. Business” Harold Moore on claims, C. Norman in 1949, has been appointed A. & E ; limit o 
Special lecturers for the disability in- Rov Mi; ec nl ‘ * . H. Coverage;’ Green, on “Your Responsibilty to the acting manager at New Orleans, Wijfreturned. 
surance sales course to be conducted Roy Mac Jonald, assistant director H. & Agency and Company,” and Charles liam Houghton, who has been agenyf There 
at Purdue University Sept. 15-20, spon \ L nderwriters Conference, on policy Ray. ; As supervisor at Cleveland, now becomes Continent 
sored by Indiana Assn. of A. & H. Un- provisions, mass selling and underwrit- These lecturers will be in addition acting manager for A. & H. there. ustin as 
derwriters, have been announced. ing; Carl Lane, General American Life, to the regular staff members of the At New York, Mr. Thompson will }§ sur ‘ 
They include E. H. O'Connor, In- St. Louis, prospecting; Chester Elson, Purdue Marketing Institute, under Hal assisted by Thomas W. Howard, Jr,, {and plan 
surance Economics Society, on “The training director of Mutual Benefit Nutt, director of that school. charge of underwriting and Edward (ficourses. 
Basic Need for Disability Insurance” H. & A., on “Principles of the Ap- —_—_—- McGee in charge of production. \; 
. : joined Continental in 1950 afte ; 
Cc n Howard joi ed 1 alte 1 
- tinental Casualty Has inland marine experience with Atlant San D 
Nine Home Office and Mutual. He served in an inland marip§ Newly 
~anarity it] “ontinental until trancfet 4. & H 
a ‘ capacity with Continental until transje-f 4. & H. 
Field Changes in A. & H. ring to special risks department earlief dent, Me 
y : « this year. Mr. McGee has been witfLife an 
Continental Casualty has made three Travelers. vice-presi 
appointments at the home office and six jornia- WW 
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GENERAL LIABILITY 


COMPREHENSIVE LIABILITY 


WORKMEN'S COMPENSATION 


UARANTEE INSURANCE COMPANY 


GUARANTEE 
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Western Division and Home Office: 1671 Wilshire Bivd., Los Angeles, California 


Mid-West Division: 108 E. Washington Street, Indianapolis, Indiana 


Southern Division: Mercantile Commerce Building, Dallas, Texas 
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THINK OF THE FUTURE!! 
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promotions in branch offices. 

_John H. Cramer has been named as- 
sistant superintendent of the aviation 
and travel accident division; Kenneth 
Saunders was named assistant superin- 
tendent of the special risks division; 
Wendall Drake has been named to the 


branch office production staff at the 
home office. 
Mr. Cramer has been at San Fran- 


cisco as resident supervisor of the avia- 
tion and travel accident division and 
prior to that was with the home office 
underwriting staff. He joined Conti- 
nental in 1948 after seven years with 
other companies. 

Mr. Saunders has been assistant to 
the superintendent of the special risk 
division. He joined Continental in 1948 
after graduating from Dartmouth, and 
he has served in nearly every division of 
the special risks division. 

Mr. Drake has been at Cleveland as 
A. & H. manager. He joined Continen- 
tal in 1949 in the Chicago suburban of- 
fice and later was at the Chicago metro- 
politan office. He moved to Cleveland 
in 1950. 

Donald J. Heth has been named in 
charge of special risks and aviation and 
travel accident at Los Angeles. He has 
been in the special risk division at met- 
ropolitan New York. Charles Thompson 
succeeds to Mr. Heth’s position at New 
York. He has been with Continental 
there since 1948. 

Leo Fehlman becomes resident super- 
visor for special risks and aviation travel 
accident at San Francisco. He has been 
supervisor of those divisions at Los 
Angeles, and has been with the company 
since 1950, starting at San Francisco. 

Drake Sutter is the new San Fran- 
cisco A. & H. manager. He has been 


branch office operation supervisor at the 
home office. 


He joined Continental in 


Li 















Old Republic Introduces Life 
A. & H. Credit Plans 


Old Republic Credit Life has intr 
duced what is said to be the first 
time on a large scale an optional de 
ferred credit life and A. & H. plant 
cover department store credit 
customers. 

The plan has been adopted by Hes 
Bros. department store of Allentow 
Pa., for its 50,000 credit customers. Cos 
for the cu for each $1 
on a yearly plan. A. & H. protecti 
will run to $2.20 on the same basis. 

Company operations were featured 
the July 21 i of Time magazin 


1or 


accoun 


oI 


stomer is $1 


issue 





which quoted James Jarrell, president 
as declaring, “We're in the five- ani 
ten-cent insurance business — and W 
like it that way.” The article points ou 





the company is aiso covering bank ant 
finance house loans of $1,000 and les 
By waiving physical examinations, a! 
abandoning the sliding age-rate scalt 
the company has offered finance houst: 
a 40% commission on each policy. 4 
a result, business has been written io 
over 4,100 lending agencies. 

Assisting Mr. Jarrell are Vice-pres 
dents Arthur Cade, W. R. Stover, D.M 
Gardner, Jr., J. R. Freeman, and G. 4 
Kropp at Birmingham. Carmen Me 
Neill is secretary-treasurer. 


Study to Be Made of 
Hospital Operation in Mich. 


LANSING, MICH.—At the sugges 
tion of Commissioner Navarre, Mich 
igan Hospital Assn. has authorized é 
thoroughgoing study of hospital operé 
tions in this state, which is expected t0 
be invaluable in determining adequat) 
of rates for Blue Cross hospitalization 
coverage. Consideration had been givél 
to such a survey for some time. | 

The Arthur Anderson Co., C.P.A. 
of Chicago, has been retained to cot 
duct the study and it was announcet 
that “teams of experts” would be work 
ing in Michigan for from four to si 
months to obtain a comprehensive pit 
ture of the hospital situation. 

The commissioner’s letter noted tha 
a iarge segment of the population now 
is covered by some form of hospité 
insurance and that all of the “facts ant 
factors” behind hospital costs should be 
determined. 

“It is not my intention,” the 
missioner wrote, “to imply that today: 
hospital costs are not fully justified o 
that hospitals are not prudently mat 


com: 


aged. None of us really knows all the 
facts. We need objective light on tht 


whole problem.” 


Discuss A. & H. Returns 


Members of Texas Assn. of A. & # 
Underwriters, meeting at Austin, & 
pressed doubt that the A. & H. busines 
can return as much of the premium © 
the policyholder as was advocated 
Charles J. Zimmerman, managing direc 
tor of L.I.A.M.A., in his talk before tht 
International association at Asbut) 
Park, N. J. Companies writing A. & # 
return a higher percentage of the pre 
mium than do life companies, accordiig 
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» C. E. McDonald, Girard Life and 
suardian International Life. 

Emerson Davis, Inter-Ocean, stressed 
the cost of company operation, citing 
taxes, acquisition costs and home office 
verhead as reasons why there must be 
, limit of about 60% on what can be 
returned. 

There was a report by Jack Sucke, 
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Continental Assurance, president of the 
\ystin association, on the disability in- 
wwrance sales course given in his city, 
ad plans were discussed for future 
courses. 


San Diego A. & H. Men Elect 


Newly officers of San Diego 
\ & H. Underwriters Assn. are: Presi- 
‘ent, Merle E. VanEpps, Paul Revere 
ie and Massachusetts Protective; 
vice-president, John D’Alfonso, Cali- 
jornia-Western States Life; secretary, 
William C. Peck, Reliance Life; na- 
tional and state committeeman, L. Glenn 
Metropolitan Life. 


elected 





sturgs, 


Minn. Doctor Pleads Guilty 


Dr. Engstrom of Bel- 

grade, Minn., has pleaded guilty to sec- 
nd degree larceny in padding claims of 
is patients insured in Group Health 
Vutual of St. Paul, which claims it was 
iked out of $15,000. He will come up 
for sentence Oct. 10. 


George F. 


Pacific Mutual has assigned A. Morris 

fecil to the Cincinnati claims zone of- 
fice. William L. Carter has joined the 
claims staff at Tampa, Fila. 








Seeeudmeey Air Liability 
Rules Strongly Criticized 


(CONTINUED FROM PAGE 15) 


attle brokers, protested requirement of 
$25,000 insurance per passenger. Ameri- 
can Mercury objected to proposed re- 
striction upon insurance companies 
qualifying. Jack H. Quick, manager of 
the aviation department of Ohio Casu- 
alty, Hamilton, O., suggested two 
changes in the endorsement proposed 
in the regulation. 

Railway Express Agency suggested 
dlarification of regulation to mz ake sure 


t would not apply to the agency’s air 
express operations. 
Jacob Weinstein, counsel New York 


senate committee on motor vehicles and 
transportation urged promulgation of 
the regulation, but said Senator Halpern 
suggested increasing B.I. liability from 
$250,000 to $500,000 and of public lia- 
bility property damage per accident to 
$500,000. 

R. S. S. Dickinson, 
British Embassy suggested delayed ac- 
tion by CAB, in view of a September 
conference to discuss a draft convention 
on damage caused by foreign aircraft 
to third parties on the surface. 

National Aviation Trades  Assn., 
Washington, opposed the proposals, 
saying it doesn’t believe the CAB can 
assume power to exercise “life and 
death” control of aviation insurance 
wderwriters by air operators, it said. 


FUAP Names Erickson 


Richard E. Erickson 
pointed educational 
ager of the library and affairs of 
Underwriters Assn. of the Pacific. 
was formerly representative of 
versity extension of University of Cali- 
for nia. He has a master’s degree in 
bus nee administration from University 
of California and is a navy veteran of 


1 


the last war 


civil air attache, 


has been 
director and 


ap- 
man- 
Fire 
He 


uni- 


Hold General Basis Hearing 


Paul H. Brown, Texas fire insurance 
commissioner, has announced that a 
hearing on the revised and reedited 
general basis schedule will be held at 
Austin July 30. 


he agency of the late Edward T. 
Bilis has been consolidated with that of 
tank J. Ripple, at Niagara Falls, N. Y. 





G.I. and His Car— 
1952 Nightmare 


(CONTINUED FROM PAGE 15) 








such business at a substantial discount 
and making money at it. 

However when it comes to the single 
man aged 25 and under in uniform the 
companies are getting a double or 
triple-barreled kind of exposure. The 
loss ratio on this type of risk is con- 
servatively estimated at 200%. To begin 
with, of course, these are young men 
and even in civilian life are in the age 
class that is causing the underwriters 
unmitigated distress. Secondly, they 
are young men away from home and not 
subject to parental restraint. And, fur- 
thermore, there is the almost universal 
practice, especially on the part of buck 
privates, of renting their cars out so 
that these automobiles are getting the 
hardest kind of treatment. Soldiers will 
form groups and go off on an 800 or 
900 mile jaunt and try to come back 
Sunday night. There is a certain devil- 
may-care attitude that possesses at least 
some of these young men and, of course, 


there is often a free consumption of 


anit 

From a straight actuarial standpoint 
there would have to be a division of the 
military risk which would produce a 
very favorable rate for officers and regu- 


lar army personnel, etc., and would pro- 
duce an astounding and —"s rate 
for the single man under age 25. Some- 
one remarked that the loaning ‘a a car 
is in inverse ratio to the rank, meaning 
that a general never loans his car 
whereas everybody borrows the buck 


private’s car. 

The companies, of course, are some- 
what better pleased if they can have 
an endorsement restricting the coverage 
to the named ins sured and members of 
his family but this is permissible in only 
a few states. 

There is much interest in the rule that 
was issued by the commandant of Camp 
Atterbury in Indiana of a 30-day stretch 
in the guard house for anyone caught 
lending his car, or anyone that borrows 


the car of another. This is a construc- 
tive movement. It takes the pressure 
off the soldier that does not willingly 


want to rent his car, but is afraid to be 
stigmatized for refusal to do so. 
Although it has been recommended 
that the standard assigned risk plan be 
amended to permit a GI application to 
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be processed in the state where his camp 
is located rather than requiring him to 


do it through his home state, this 
change has not been adopted in many 
States yet. However, as a practical mat- 


ter the old provision has not barred a 
soldier from getting insurance through 
the cota risk plan because he could 


always handle it by correspondence. 
[he new system will perhaps make it 
easier tor him to get the cover and 


expedite it. 


Auto Accidents Ore. Topic 


The automobile accident 
a constructive approach 


problem and 
to it on the 


part of insurance will be the theme of 
the annual meeting of Oregon Assn 
of Insurance Agents Sept. 8-9 at Port- 
land. 


The committee is lining up a number 
of leaders in the auto accident preven- 
tion field. The public relations aspect 
of the present automobile rate situation 
will be stressed. 


United States Liability of Philadelphia 
has been licensed in Virginia. The com 
pany is licensed also in Pennsylvania 
and Delaware 





. globetrotter or daily commuter, 
these exclusive Continental 
“specials” fill the bill for everyone 


Trip accident insurance, 3 days to 

6 months. From $5,000 to $50,000 
for accidental death, plus $250 to . 
$2500 for accident medital expense. 
Costs as little as $1.10 for 3 days, 
all activity coverage. 


Aviation & Travel TRAVELMASTER 
Accident . . . World-Wide Year ‘round travel accident insurance. From $25,000 
to $50,000 for accidental travel death on any 
Unusual 


ond Extraordinary 
Special Risks 


A&H Income Protection 
. Even for Life 


Associates: 
Continental Assurance 
Company 
Transportation 
Insurance 

Company eens 


$5,000 for only $5 per unit. 







of accident & health coverage. 


310 South Michigan 





licensed public carrier. Issued in units of 


Two more examples of how Continental’s 
‘Department Store’’ facilities aid you in 
serving the public’s demand for every type 





CONTINENTAL CASUALTY COMPANY 


Chicago 4 
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Check over the policies you 
wrote just a few years back. Do®they still afford your 
insureds ample protection, considering how prices 
have risen? You probably will find that most of your older 
policies should be rewritten to provide adequate coverage today. 
Can this old established multiple line company, Dubuque F & M 


help you? Your immediate inquiry will be welcomed! 
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Chances are, if all these essential cover- 
ages are not in one combination policy, 
the insurance is costing the service sta 
tion owner more than he needs to pay. 


0 
$50° pays for all the essential coverages, as Listed 
bere, in Ohio Casualty’s Combination Service Station Policy. 
It's a money-saving “package”’ policy for the small and mediuny 
size service statioh—an easy to sell, money-making contract fos 
the insurance agent. 
fl 


An analysis of this policy will be submitted on request. 


Note: This policy is not written in the States of Louisiana, Massachusetts, North 
Carolina, South Carolina, Texas or Virginia, or in Cook County, Illinois, 


THE OHIO CASUALTY 
INSURANCE COMPANY 
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An early iron forge 


TUE 
pponmASTERS 
OF 


Argo 


is the mines of Ringwood in northern New Jersey 
came iron for every American war from the Revolution 
through the first World War, and some of the country’s 
ablest ironmasters made Ringwood Manor their home. The 
detailed history of the mines begins in 1764 with the 
colorful Peter Hasenclever who reputedly employed serv- 
ants to carry his wife’s train and a band to serenade him 
while he dined. Under his management Ringwood became 
an important part of the first large-scale development of 
the iron industry in this country. 

Robert Erskine, a later ironmaster, organized a com- 
pany of militia to protect the iron works when the Revo- 
lution started and supplied the continental army with 
iron in various forms. His most outstanding contribution 
to the cause was his work as official mapmaker to the 
army for which post he was recommended by Washington. 
Associated with Ringwood during Erskine’s incumbency 
were several devices with which attempts were made to 
prevent the British from coming up the Hudson. Iron 


Laying the West Point chain 
across the Hudson River 


for the first chain used to obstruct that waterway came 
from Ringwood, and it is believed that some of the iron 
for the West Point chain, the only successful obstruction. 
was a product of the Ringwood mines. 

Ringwood’s most celebrated proprietor was Peter 
Cooper who bought the property in 1853, the year The 
Home was founded. A man of many talents, he built 
the famous locomotive Tom Thumb. promoted the first 
transatlantic cable with Cyrus W. Field, and was a 
Greenback candidate for President. His partner and son- 
in-law. Abram S. Hewitt, last of Ringwood’s ironmasters. 
served several terms in Congress and was mayor of 
New York. 

The manor house was built by ironmaster Martin 
Ryerson after an earlier dwelling was destroyed. probably 
by fire. in 1807. Now owned by the State of New Jersey. 
it is open to the public as a museum and contains many 
items of interest formerly owned by the celebrated Cooper 
and Hewitt families. 


* THE HOME* 


The Home, through its agents and 
brokers, is America’s leading 
insurance protector of American homes 


and the homes of American industry. 


CKrts CCMNCE C MLM Y 
Home Office: 59 Maiden Lane, New York 8,N. Y. 
FIRE . 


AUTOMOBILE bd MARINE 


The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds 
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